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Foreword

I am delighted to introduce this Special Edition of
the ECO Chronicle on the Islamic Republic of
Pakistan.

As a founding member of the Economic
Cooperation Organization, Pakistan has made
invaluable contributions towards the accomplish-
ment of the strategic objectives and goals of the
organization as enshrined in the Treaty of Izmir.
Pakistan has always manifested its strong resolve to
work with regional partners to advance socio-eco-
nomic development and prosperity in the region.

Pakistan's unique geo-strategic location at the con-
fluence of South, Central and West Asia offers
immense opportunities for trans-regional develop-

ment and cooperation. Geographical position of Pakistan also offers shortest access for
the landlocked Central Asian States to the Arabian Sea as well as closest proximity to
world's largest markets in China and India. At present China-Pakistan Economic
Corridor (CPEC), driven by a larger vision of a trans-Eurasian economic belt along the
Silk Route, entails greater connectivity and economic cooperation including establish-
ment of special economic zones, industrial parks, trade centers, development of energy
sector and technical cooperation through a network of road, rail, fiber optic cable and
energy pipelines.

Pakistan actively participates in ECO programmes and activities. In order to enhance
the economic activities in the region, Pakistan has played a lead role in establishing
ECO's financial institutions including the ECO Trade Development Bank and the ECO
Reinsurance Company. With its continuous support for increased connectivity and
enhanced energy cooperation within the region, Pakistan acts as a vital proponent for
the desires of ECO member countries for collaboration in economic development.
Simultaneously | shall particularly count on the generous support of Pakistan as a lead-
ing participant in ECO's efforts for reconstruction of Afghanistan.

Pakistan also maintains its traditional support, rigorous efforts and enduring commit-
ment in pursuit of regional cooperation among our member states. Pakistan strongly
supports the reform process to make ECO a more broadly representative and effective
regional body that will benefit the whole region. In this special issue we address some
of the features of the County's leadership profile in the realm of regional cooperation
and hope that this compilation will be of benefit to diplomats, scholars, political ana-
lysts and general readers interested in Pakistan's role within the ECO.

I would like to express my gratitude to the Government and people of Pakistan for
their continued support to this Organization in our effort towards realization of collec-
tive goals. Last but not the least the well deserved gratitude for the Permanent
Representative of Pakistan at ECO, H.E. Ambassador Riffat Masood, for her kind
guidance and full support in achieving the organization's tasks provided by the
regional leadership.

Dr. Hadi Soleimanpour
ECO Secretary General
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The Pakistan Monument in
Islamabad was completed in 2007
to symbolize the unity of the
Pakistani people. It is dedicated to
the people of Pakistan who sacri-
ficed their "today" for a better
‘tomorrow".

The views expressed and data contained in this pub-
lication provided by writers/ authors are not necessari-
ly those held or agreed by the ECO Secretariat.
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ECO Secretary General
Makes First Visit to Pakistan

~ ECORNGNEt:

The Secretary General of
——— Economic Cooperation
Organization (ECO), Hadi Soleimanpour has
visited the Islamic Republic of Pakistan from

12-15 March 2019 on his first visit to the
Islamic Republic of Pakistan since assuming
office in August last year.

During his visit the Secretary General met
with senior officials including President Arif
Alvi and Prime Minister Imran Khan and also
met Foreign Minister Shah Mehmood
Qureshi to discuss cooperation, infrastructure
development, regional connectivity and trade
liberalization within the ten-member regional
trade body.

He also met with Federal Ministers of
Information, Finance, Planning, Development
& Reforms and Communication.

The Economic Cooperation Organization
(ECO) was established in 1964 as the
Regional Cooperation for Development
(RCD) by Iran, Pakistan, and Turkey to pro-
mote economic, technical, and cultural coop-

eration among the member states. In 1985,
the organization was reamed to the
Economic Cooperation Organization and in
the 1990's expanded to include seven new
members; Afghanistan, Azerbaijan,
Kazakhstan, Kyrgyzstan, Tajikistan,
Turkmenistan and Uzbekistan.

Islamic Republic of Pakistan is Asia's seventh
largest country, occupying the northwestern
portion of South Asia. It covers an area of
796,095 square km. The Country extends for
more than 1,600 km from south to north and
for about 880 km from west to east. It is
bounded to the west by Iran, to the north by
Afghanistan, to the northeast by China, to the
east and southeast by India, and to the south
by the Arabian Sea.

Pakistan has important strategic endow-
ments and development potential. The
increasing proportion of Pakistan's youth pro-
vides the country with a potential demo-
graphic dividend and a challenge to provide
adequate services and employment.
Pakistan's population is a complex mixture of
indigenous peoples. The population's ethnic
composition has been affected by successive
waves of Aryans, Persians, Greeks, Pashtuns
(Pathans) and Mughals coming from the
northwest. Each of Pakistan's languages has a
strong regional focus, and no single language
can be said to be common to the whole pop-
ulation. The predominant linguistic group in
Pakistan is Punjabi (more than one-half of the
population); others include Pashtu (one-
eighth), Sindhi (one-eighth), Saraiki (one-
tenth), Urdu, and Baluchi. In addition,
Pakistan hosts more than 1.4 million regis-
tered Afghans who have been forced to flee
their homes. Urdu is the lingua franca and is
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Office

since Assuming

the national language of the Country. Almost
95% of the population is Muslim. Hindus and
Christians and others make up the remaining
5% of the population.

The Country has a mixed economy based
largely on agriculture, light industries, and
services. The Government has placed special
emphasis on the liberalization and privatiza-
tion of the economy since 1990. The Gross
National Product (GNP) is increasing more
rapidly than the population, but the GNP per
capita is among the lowest in Asia, albeit the
highest in South Asia. Agriculture accounts for
approximately one-fourth of the GDP and
employs about 46 per cent of the labor force.
Wheat is the chief staple, and sugarcane is
widely grown. Cotton and rice are major

export crops. Manufacturing accounts for
approximately one-fifth of the GDP and
employs one-eighth of the labor force.
Textiles, particularly cotton textiles, are the
chief manufacture and are a leading export.
Mining, which is largely controlled by the
government, accounts for about 0.4 percent
of the GDP Coal and iron ore (both of which
are mostly low-grade), some petroleum, and
substantial quantities of natural gas are
extracted. Limestone, chromite, and gypsum
are widely mined. Pakistan has known
deposits of coal, iron ore, chromites, gypsum,
copper, rock salt, marble, and other mineral
resources that remain largely unexploited.
Natural gas is by far the most valuable
resource.
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The Secretary General
of Economic
Cooperation Organization (ECO), Hadi
Soleimanpour has met with the Prime
Minister of Pakistan, Imran Khan on
March 13, 2019 in Islamabad.

The courtesy call saw the Secretary
General congratulating the Prime
Minister on his election and expressing
his belief that his election would be
proved as an asset for Pakistan and the
region.

While praising the vision of the Prime
Minister on regionalism and underlining
the significance of the Organization as a
geo-economic regional organization, Dr.
Soleimanpour explained the historical
importance of Silk Route which was the
backbone of the economic integration
of the region in the past.

He also briefed the Mr. Khan on the
background and activities of the ECO
and presented an overview of the main
developments made in various fields of
cooperation including Trade, Regional
Connectivity, Energy, Tourism and
External Relations.

The Secretary General also presented
an update on the following key initia-
tives/proposals:

ECO
SG,

Pakistan
PM

meet in
Islamabad

1.Latest developments on the imple-
mentation of ECO Trade Agreement
(ECOTA)

2.ITI Corridor and up-gradation of
Quetta-Taftan railway track and possibili-
ty of inviting interested countries includ-
ing China to invest in corridors/projects
for regional connectivity.

3.Proposal for enhancing the mandate
of the ECO Bank (ECOTDB)

4.ECO Clearing Union as a significant
regional framework for increasing trade
growth of the member states

5.Enhancing the sense of ownership
through ECO Reform process finalized
by the Islamabad ECO Summit in 2017.

The Prime Minister underscored the
importance of the Organization for its
tremendous potential for regional
cooperation in trade, communication
and other sectors.

He also appreciated the plan of
Secretary General on ECO Clearing
Union, his reform agenda and regional
connectivity and reiterated the full sup-
port of his Government.
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ECO SG,
Pakistan President

meet in Islamabad

The Secretary = 2025.

General of He also stressed for further strengthening
Economic Cooperation transport and communication infrastructure
Organization (ECO), Hadi in the ECO region to facilitate trade and
Soleimanpour has met with investment, adding that Pakistan is upgrading
the Pakistani President, Arif its rail and road infrastructure to facilitate
Alvi, to discuss increased smooth flow of goods to its neighbors and to
regional integration and con- promote trade opportunities within the
nectivity among Member region.
States. There is a need to further strengthen trans-

During the meeting of March ~ port and communication infrastructure, facili-
15, 2019, Dr. Alvi emphasized  tate trade and investment and identify impor-
on the potential of the Region tant priorities of the ECO for development

to function as a bridge and growth in the region, he said.

between North and South and The Secretary General of Economic

added that ECO Trade Cooperation Organization (ECO), Hadi
Agreements would be a step Soleimanpour, while emphasizing on Pakistan's
towards minimizing barriers to  prominent role within the Organization,

trade and ultimately establish- added that there is a huge potential of eco-
ing a Free Trade Area as tourism in Pakistan which can be a huge
enshrined in ECO Vision attraction for the international tourists.

w ECOieNet:
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ECO SG,
Pakistan FM

meet in Islamabad

The Secretary
General of
Economic Cooperation
Organization (ECO), Hadi
Soleimanpour has met with

meeting Pakistani Foreign Minister Shah
Mehmood Qureshi at his office in Islamabad.

During the meeting of March 14, 2019, mat-
ters of mutual interests, economic progress,
trade, development and other issues were dis-
cussed.

Talking to the foreign minister, ECO Secretary
General Dr. Hadi Soleimanpour lauded the role
of Pakistan for regional progress and develop-
ment.

Apprising the foreign minister about the
motto of the organization, he said that ECO
help boost economic ties among different
countries to increase economic activities in the
region.

The ECO sectary general assured the foreign
minister about the body's complete coopera-
tion.

The Pakistani Foreign Minister said that
Pakistan was the founding member of the body
and added that Islamabad was acting upon an
agenda of economic stability and progress.



ECO SG

Pakistan Planning,
Development

and Reform Minister

meet in Islamabad

The Secretary
General of Economic
Cooperation Organization (ECO),
Hadi Soleimanpour has met with
Pakistan's Minister for Planning,
Development and Reform, Makhdum
Khusro Bakhtyar in Islamabad on
March 15, 2019.

During the meeting, the two sides
discussed the relevant ECO trade
agreements and emphasized on the
need to overcome trade barriers to
increase trade and commerce within
the region.

The Minister while acknowledging
the Organization's potential to
enhance regional integration and con-
nectivity as well as increase trade and
commerce among Member States,
underlined the need for creating a
mechanism for enhancing regional
trade and identify new areas for future
cooperation.

That ECO Vision-2025 is an excel-
lent framework and the impetus pro-
vided by Islamabad Declaration in
2017 will help translate and realizing
the objectives of ECO, he added.

The Secretary General of Economic

Cooperation Organization (ECO),
Hadi Soleimanpour said that Pakistan
is a vibrant member of the
Organization and expressed optimism
that the regional bloc will attain all its
objectives through mutual cooperation
among all member states.

o ECO[ei@NEn:



meet in Islamabad

in Islamabad to discuss the enhancement of
railroad connectivity within the region.

The Secretary During the meeting of March 14, 2019 Dr.
General of Soleimanpour hailed Pakistan for its impor-
Economic Cooperation tant role in the development and prosperity
Organization (ECO), Hadi of the region.
Soleimanpour has met with The Secretary General added that the coun-
Pakistan's Federal Minister for tries of the region could benefit from the

Railways, Sheikh Rasheed Ahmad ~ services of the ECO Trade and Development
Bank to develop financial partnership among
member countries.

Pakistan's Federal Minister for Railways said
that Islamabad is giving priority to foreign
investment in the country and sought the
cooperation of Economic Cooperation
Organization (ECO) in restoring rail network
among Islamabad, Tehran, Istanbul and other
central Asian countries.

He then briefed Soleimanpour on the ongo-
ing mega railroad projects, including ML-2
and ML-3, as well as upgradation of Quetta-
Taftan railway track.

ECOEMGNEs
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ECO 5G,
ECOSF

President

The Secretary
General of

Economic
Cooperation
Organization
(ECO), Hadi Soleimanpour has met the
President ECOSF, Manzoor H. Soomro
to discuss the

During the meeting of March 15,
2019, Dr. Soleimanpour after express-
ing great pleasure in visiting the impor-
tant specialized agency of ECO based
in Islamabad and said that ECO region
has been a peaceful region unlike other
regions of the world that have big rival-
ries and fighting with each other.

ECO region is also rich in natural
resources and all the Member Countries
can benefit from each other's special-

meet in
Islamabad

ized fields and
for this purpose
ECOSF can
help for scien-
tific collabora-
tion, he added.

The President
of ECOSF briefed the Secretary General
of ECO about the emergence and
development of the Foundation since
2011.

He shared the core initiatives of the
Foundation for the promotion and
implementation of Science, Technology
and Innovation (STI) in the ECO region.

Prof. Soomro also apprised the
Secretary General about the challenges
faced by the Foundation. The two lead-
ers agreed to hold the next meeting of
the ECOSF Board of Trustees as soon as
possible.

—
—
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ECO SG:

Pakistan can
play vital role
in revitalization of
ECO Core
Agreements

ECO

CHRONICLE

The Secretary
General of Economic
Cooperation
Organization (ECO),
Hadi Soleimanpour
says core ECO agree-
ments such as the Free
Trade Agreement
(ECOTA) and Transit
Transport Framework
Agreement (TTFA)
should be implement-
ed in letter and spirit.
Speaking at a semi-
nar on "ECO:
Achievements and
Challenges" in
Islamabad on March
15, 2019, Dr. Soleimanpour said there is an essential need to
understand the latest international developments as well as
emerging issues at regional and global levels. "A balanced
approach is necessary to understand the national interests and
constrained of each member State", he added.

Identifying the Organization's main goal as the revitalization
of ECOTA and its implementation, the Secretary General
expressed confidence that Pakistan can play a leading and sig-
nificant role in this regard, assisting ECO to continue to make
accelerated pace of progress to achieve the aims and objec-
tives envisaged in the [zmir treaty and the ECO Vision 2025.

"The idea of regional integration is growing these days and
Prime Minister Imran Khan is also focusing on regional issues

and integration of region," he said,
adding that regional integration is
need of the hour to promote trade
among the regional countries, espe-
cially the member states of the ECO.
He said that other member countries
like Iran, Turkey, Azerbaijan and
Uzbekistan are also looking for
regional connectivity.

Dr Soleimanpour said there is a
need to further expand trade and
investment within the ECO region for
mutual benefit of all member coun-
tries. He pointed out that despite
road and rail development at nation-
al level, the member states are not
properly linked at regional level. He
said that connectivity between mem-
ber states is the major issue and
remains top priority of the ECO
Secretariat. There is a need to design
connectivity in a way that are com-
mercially justifiable, he said.

Dr Soleimanpour said that
Islamabad-Tehran-Istanbul train has
importance in ECO and it may be
considered as part of the China-
Pakistan Economic Corridor (CPEC).

The Minister for Planning,
Development and Reform,
Makhdoom Khusro Bakhtiar, while
addressing the seminar said that
Pakistan can be a hub of connectivity
for all ECO countries, through the
China-Pakistan Economic Corridor
(CPEC). He said that after the emer-
gence of CPEC, Pakistan has become
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a geo-strategic hub in the region, and
can harness its true potential for all
the countries involved.

ECO Countries should focus on con-
nectivity projects in order to promote
trade and investment relations, and
Pakistan is fully committed to fulfill-
ment of vision of Economic
Cooperation Organization, he added.

The Minister added that Pakistan's
geo-strategic position leverages itself
for hub of regional connectivity and
China Pakistan Economic Corridor
gives an immense opportunity in this
regard.

"We believe that development of
transport and communication infra-
structure, facilitation of trade and
investment, and effective use of the
region's vast energy reservoirs are
important sectoral priorities of the
ECO for development and growth in
the region," he added. He pointed
out that peace in Afghanistan will lead
to harnessing the true potential of
ECO, adding that one of the shared
objectives of the regional bloc is polit-
ical stability in Afghanistan.

Khusro Bakhtiyar said in order to
undertake massive projects ECO
Bank's mandate should also be to
finance inter-regional projects. He
said it also needs to enter into part-
nership with Asian Infrastructure
Investment Bank and Asian
Development Bank to finance such
projects.

ECO SG

meets

Pakistan's
Commerce
and Industry's
Advisor

The Secretary General of Economic
Cooperation Organization (ECO), Hadi
Soleimanpour has met with Pakistan's Chairman of the Board
of Investment and Minister of State, Haroon Sharif on
March15, 2019 in Islamabad.

During the meeting the ECO Secretary General presented
the investment promotion activities of the Organization and
provided the latest situation of the Agreement on Promotion
and Protection of Investment (APPI). He stated the APPI had
been signed by five ECO Member States namely, Afghanistan,
Azerbaijan, Iran, Pakistan and Turkey. He mentioned so far
two ECO Member States namely Iran and Pakistan had rati-
fied the Agreement along with the Amendment Protocol
while entry into force of the Agreement requires ratification
of four Member States. The Secretary General also proposed
organizing an ECO Investment Conference where potential
investors, manufacturers, exporters & importers could be
invited for attracting investment by the Member States.

While highlighting the significance of measuring the Capital
Flow for the modern economies, the Chairman focused on
the importance of establishing network of central banks. He
also appreciated the proposal of the Secretary General for the
ECO Investment Conference and added that Pakistan would
consider hosting such an event in the future.

IX@®] 1 roNICLE
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ECO SG
Pakistan Foreign
Secretary

meet in Islamabad

The Secretary
General of Economic
Cooperation Organization (ECO),
Hadi Soleimanpour has met with the
Foreign Secretary of Pakistan, Tehmina
Janjua on March 13, 2019 in
Islamabad.
During the meeting the ECO
Secretary General outlined ongoing
ECO activities as well as provided the
updated report of ECO Reform
Process aimed enhancing the sense of
ownership among the member states.
He informed the Foreign Secretary
about positions of ECO Member States on new scales of
assessment and in order to reach on agreed formula he
mentioned the outcome of his latest consultations with the
relevant member states. In order to implement our new
approach of transforming ECO as a project oriented organi-
zation, Secretariat was working on several project proposals
in various fields for acquiring financial as well as technical
assistance from international partners, he said.

The Secretary general added that the present form of
mechanism is not adequate to meet the requirements of
the business community and in order to facilitate trade
activities in the region ECO is working on two schemes: i)
expanding the mandate of ECO Trade and Development
Bank (ETDB) to involve in commercial activities so that it
could adequately play the role of a regional development
and ii) establishment of ECO Clearing Union that would
provide facility to settle payments related to import and
export of goods and services.

The Foreign Secretary underlined the importance of rele-
vant high levels meetings in enhancing regional trade and
requested the Secretariat to provide a proposal on enhanc-
ing regional trade and significance to organize relevant
meetings and assured the Secretary General to make neces-
sary arrangements to materialize those events. She also
appreciated the policy of Secretary General to make the
organization as project oriented organization and requested
the secretariat to make more efforts in this regard.

ECO SG,
Pakistan
Finance

Minister

meet in
Islamabad

The Secretary
General of
Economic Cooperation
Organization (ECO), Hadi
Soleimanpour has met Pakistan's
Finance Minister, Arif Ahmed Khan
on March 14, 2019 in Islamabad.

During the meeting the Secretary
General mentioned that adequate
and efficient financial system was a
prerequisite in enhancing intra-
region trade and other activities of
economic cooperation in the region
and discussed the role of ECO
Trade and Development Bank
(ETDB) in providing financial
resources for projects and pro-
grammes in member countries. In
this context, he mentioned that sec-
tors such as infrastructure, manufac-
turing, agriculture, energy, transport
and communications, which have
potential impact on the develop-
ment of the member states, are
given special attention. The
Organization is working on the pro-
posal to enhance the mandate of
the Bank so that it could adequately
play the role of a regional develop-
ment bank by providing financial
resources to regional projects along
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with national projects, he said
adding that an enhanced mandate
would assist the Bank to finance
projects such as the possible
upgrade of the Quetta-Taftan seg-
ment of ITI Corridor. In this regards,
Secretary General requested the
support of Pakistan's member in the
upcoming meeting of Board of
Trustees (BoT) of the Bank.

In addition, Dr. Soleimanpour said
that the Organization is considering
the establishment of an ECO
Clearing Union that would provide
facility to settle payments related to
import and export of goods and
services. This would act as a key
trade facilitation measure to
increase the intra-regional trade, he
added.

The Minister, while acknowledging
the significance of connectivity in
the enhancement of intra-region
and inter regjonal trade, highlighted
the need for an early completion of
Quetta-Taftan segment of ITI
Corridor. He proposed that along
with the ECO Trade and
Development Bank (ETDB), the
assistance of international financial
institutions such as the Asian
Development Bank (ADB) and
Islamic Development Bank (IDB)
can be utilized to complete the
Corridor.

ECO SG
Pakistan
Investment
Board Chairman

meet in Islamabad

The Secretary General of Economic
Cooperation Organization (ECO), Hadi
Soleimanpour has met with Pakistan's Chairman of the
Board of Investment and Minister of State, Haroon Sharif
on March15, 2019 in Islamabad.

During the meeting the ECO Secretary Ceneral present-
ed the investment promotion activities of the Organization
and provided the latest situation of the Agreement on
Promotion and Protection of Investment (APPI). He stated
the APPI had been signed by five ECO Member States
namely, Afghanistan, Azerbaijan, Iran, Pakistan and Turkey.
He mentioned so far two ECO Member States namely
Iran and Pakistan had ratified the Agreement along with
the Amendment Protocol while entry into force of the
Agreement requires ratification of four Member States.

The Secretary General also proposed organizing an ECO
Investment Conference where potential investors, manu-
facturers, exporters & importers could be invited for
attracting investment by the Member States.

While highlighting the significance of measuring the
Capital Flow for the modern economies, the Chairman
focused on the importance of establishing network of cen-
tral banks. He also appreciated the proposal of the
Secretary General for the ECO Investment Conference
and added that Pakistan would consider hosting such an
event in the future.
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Interview

B Hello Ambassador. Thank
you so much for speaking
with the ECO Chronicle. I've
had the opportunity to read
about your impressive back-
ground within Pakistan's
Foreign Service, | also wanted
to talk about your experience
as an Ambassador and how
your tenure in Iran been so
far?

B Thank you so much for
giving me an opportunity to
share my views with the ECO
Chronicle. Iran is a brotherly
country and one of the first
that lent diplomatic recogni-

one never feels to be in an alien land as there
are enormous commonalities ranging from lan-
guage to culture and our shared history. Having
said all this, may | also mention the importance
of contemporary times when the focus of geo-
politics has turned towards this region. Working
under these circumstances is challenging and
also professionally rewarding. The prospects of
making any difference in the stream of contem-
porary international and regional geo-politics
are a great incentive for any diplomat.

W Excellency, since its inception in 1985 what
has been, in your opinion, the main achieve-
ments of the Economic Cooperation
Organization and what can be learnt from this
34 year experience?

B ECO is an important multilateral forum. Its
predecessor, the Regional Cooperation of
Development (RCD), created in 1964 was an

Interview with Ambassador
Pakistan's Permanent

to the Economic Cooperation Organization (ECO)

important step by Pakistan, Iran and Turkey to
promote connectivity and cooperation. In 1985,
the RCD was transformed into ECO with a
renewed focus on economic progress through
promotion of trade and infrastructural and insti-
tutional connectivity. Since 1985 the expansion
of the Organization, namely the addition of the
Central Asian Countries and Afghanistan, speaks
itself of its success and potential. The member
countries have covered a lot of grounds in the
form of devising ECO Trade Agreement
(ECOTA) and ECO Transit Transport Frame Work
Agreement (TTFA). Besides these agreements,
the specialized agencies of the ECO such as
ECO Cultural Institute and ECO Trade Bank are

tion to Pakistan. Historically,
we have shared cordial rela-
tions. Of course there were
sporadic intervals of dullness
but they were brief and both
the countries quickly over-
came it. Iran is an important
regional partner and plays a
vital role in the region,
whether that be economic,
political or geo-strategic. Most
importantly, as a Pakistani,

ECOReNEs:
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Riffat Masood,

good performers to further the vision of the
Treat of Izmir. However, in my opinion, an exer-
cise of self-evaluation is required to be conduct-
ed by the Organization to identify its shortcom-
ings and areas requiring further improvement.
At the moment, a lot of diplomatic activity is
happening at the ECO Secretariat and is also
consuming already limited financial resources
however, the outcome is minimal as compared
to other economic groupings, for instance
ASEAN. So far, the organization is not able to
put into practice any key agreement whether
that be on trade, connectivity or even common
visa for all the member states. Even organization
like SAARC has devised a common visa for all
the member countries. | understand that one
key reason of this lack of progress is the finan-

Representative

cial sanctions however, a lot
can be done if all the mem-
ber states synergize their
efforts and enthusiastically
share the collective responsi-
bility for economic progress.
If EU is too ambitious a
model to follow, we can at
least follow the footprints of

ASEAN for a common future.

W Excellency, how do you
asses Pakistan-ECO relations
during these three decades?

Interview

—
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M Pakistan, as one of the
founding members, attaches
great importance to ECO.
Despite the fact that Pakistan is
a developing country itself, it
has always supported ECO
vision as per the Treat of Izmir
and the projects of ECO. ECO
Secretariat is also home to
Pakistani diplomats and diplo-
matic staff who are regularly
appointed on secondment.
Relations with ECO have
always been warm and cordial.
Pakistan has hosted various
important events. Lately, the
"ECO Vision 2025" that was
finally adopted during the
22nd Meeting of the ECO
Council of Ministers (COM) on
28th February 2017 in
Islamabad is a comprehensive
and more focused document,
which also contains an
Implementation Framework.
Currently, Pakistan is vigorously
supporting the Secretariat in
the Reforms Process. For this, it
has also given up its administra-
tive positions at the Secretariat.

B Excellency, being the
founding member of the
organization and taking into
account ECO Secretary
General's recent visit to
Pakistan, what are the expecta-
tions of your country from
ECO for regional development
and prosperity.

Il Secretary General Mr. Hadi
Soleimanpour visited Islamabad
in March this year. During his

visit, he met with all the relevant authorities such
as of Railways, Communications, Commerce,
Industry & Production and Investment, Foreign
Affairs and Finance etc. and discussed issues relat-
ed to ECO. The visit enabled the SG to gain
insight of the expectations of respective ministries
in Pakistan. He was also able to put across the
ECO's perspective on those issues. | believe, on
some key issues like partial implementation of
ECOTA including renegotiating its remaining part;
organizing an Eminent and Expert Group Meeting

for formation of ECO Clearing Union and getting
the feasibility reports of various projects such as
improving the Quetta-Taftan Railway line evaluat-
ed by ECOTB to assess its bankability will see
rapid progress. Having said this, it my utmost
desire to witness ECO devising a way such as
forming a Clearing Union on the pattern of Asian
Clearing Union to facilitate the issue of payments
which under the financial sanctions on Iran is
severely hampering promotion of trade among
the member states.



B In your opinion, how can Member States,
despite their economical disparity, move
towards fulfilling the aims and objectives laid
down within the Treaty of Izmir?

M In my opinion, economic disparity is not a
pressing issue. Like | said before, we have some
very successful models of multilateral groupings
such as ASEAN. It is up to the member states how
they fuse and synergize their energies, resources
and diplomatic efforts together to make this
organization a similar success. For instance, dur-
ing meetings like Council of Permanent
Representatives (CPRs), Council of Ministers
(COMs) and Regional Planning Conference (RPC)
more and more focus should be laid on areas
where practical progress could be achieved. All
the members must ensure that they take collec-
tive decisions smoothly and timely to address the
contemporary challenges. We are all developing
countries. We cannot afford to turn this multilat-
eral institution into a debating club where diplo-
mats would meet regularly to do nothing but dis-
cussion. In order to achieve progress, we must
promote an atmosphere of mutual trust so that
difficult decisions are taken promptly and without
prolonged discussions. | firmly believe that if we
are able to follow the vision enshrined in the
Treaty of Izmir, the time is not far when we will
be able to start reaping the benefits of intercon-
nectivity through enhanced trade including the
transit trade; promotion of tourism; joint eco-
nomic ventures under the rubric of ECO and a
progressive regional bloc that could even forge
closer political and diplomatic cooperation at
International forums such as the UN etc.

B Are you optimistic that the organization's far-
reaching agreements on Free Trade, known as
the ECOTA and ECO Transit Transport
Framework Agreement (TTFA) restore trust in
the multilateral system's ability to deliver solu-
tions on pressing regional issues?

M To be true, ECOTA has taken almost 2
decades since 2001 but it is yet to be implement-
ed. If ECO is able to implement this agreement,
this will definitely result in promotion of trade
and investment in the member countries. If this
happens, ECO will have a strong case for the

member states to attract more
resources and attention for fur-
ther progress. As far our region
is concerned, we are all devel-
oping countries barring a few
exceptions. Our revenues are
dependent on trade. ECO is an
important instrument through
which this objective could be
achieved.

B Excellency, in conclusion,
what would your advice be on
promoting a higher level of
economic cooperation in the
region?

m Well, my advice would be
to make this organization lean,
efficient and effective so that it
is able to attract quality human
resource from the member
states and focus on the promo-
tion of trade and connectivity
in the region and among the
member states. As a starting
point towards achieving higher
level of economic cooperation,
the member states could con-
sider implementing the part of
ECOTA that is ready and does
not involve any hectic bureau-
cratic activity. In the mean-
while, we can further brain-
storm and negotiate it for fur-
ther implementation. In addi-
tion to this, we need to focus
on promoting trade including
the transit trade through
improvement of our infrastruc-
ture and easing the relevant
rules/regulations.

Thank you

Interview
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exceeded its local supply, therefore requiring
increased fuel import. In 2017 Pakistan
imported a total of $55.6B, making it the
47th largest importer in the world. During
the last five years the imports of Pakistan
have increased at an annualized rate of
5.1%, from $43.3B in 2012 to $55.6B in
2017. The most recent imports are led by
Refined Petroleum which represent 12.6% of
the total imports of Pakistan, followed by
Crude Petroleum, which account for 5.17%.

Pakistan's energy mix is highly dependent
on oil and gas. At present, 81% of the total
primary energy supplies of the country are
oil and gas-based. Out of a total of 63 mil-
lion tons of oil equivalent energy used by the
country, 49% came from gas and 31% from
oil. The remaining sources of energy supplies
were 11% hydro-electricity, 7% coal, 1.2%
nuclear and imported electricity and 0.6%
LPC.

The country is committed to implementa-
tion of the "ECO Plan of Action for
Energy/Petroleum Cooperation", extended till
the next Ministerial Meeting on Energy, as
well as could significantly contribute to the
ongoing ECO flagship energy projects -
establishment of the ECO Regional Electricity
Market (ECO REM) and the joint ECO-
UNIDO Project on establishment of the ECO
Clean Energy Centre.

The ECO energy agenda is recently set to
mainstream sustainable energy and seeks to
utilize the Region's tremendous cooperation
opportunities in field related to renewables
and energy efficiency. In this rationale, and
in pursuance of "ECO Vision 2025", the ECO
Secretariat has been engaged with interna-
tional organizations such UNIDO to establish
the ECO Clean Energy Centre which has
been stipulated within the "ECO Vision
2025". The potential Centre is sought to
support transformation to clean and sustain-
able energy sources in our Region by creat-
ing an enabling environment for renewable
energy and robust energy efficiency markets
and investments. Once established, the
Centre will contribute towards increased
access to modern, affordable and reliable
energy services, energy security and mitiga-
tion of negative externalities of the energy
system (e.g. local pollution and GHG emis-

sions). In this vein, the project could be well
accommodated in realization of Pakistan's
priorities of transition to green economy and
low carbon development, and thus serve its
long-term interests.

Another promising ECO initiative in the
field of energy is the establishment of ECO
Regional Electricity Market (REM). The initia-
tive aims at facilitating regional power, trade
and interconnections with a view to enhanc-
ing energy security and sustainable develop-
ment in the ECO Region. Currently, the
preparation of the Feasibility Study on estab-

lishment of ECO REM is underway within
the Secretariat.

Recent developments within the electricity
trade in the ECO Region (as CASA-1000,
TAP-500, etc.) provide an ample opportunity
for the establishment of a single Electricity
Market as ECO may act a powerful platform
for harmonizing these fragmented efforts.
Iran, Tajikistan, Turkmenistan, Kyrgyzstan and
Uzbekistan have already been exporting
electricity to Afghanistan and are exploring
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ways of expanding the trade to other South
Asian markets, particularly Pakistan. The mix
of thermal-based power from Iran,
Turkmenistan and Uzbekistan and hydro-
based power from the Kyrgyz Republic and
Tajikistan provides for an excellent combina-
tion within the supply chain in the region.
The pace and dynamics of cross-border
trading patterns demonstrate that in the past
few years Pakistan has been active in identi-
fying and benefiting from the trade and
investment opportunities on a bilateral level.
The total installed electricity capacity of
Pakistan is around 25000
MW. It is mostly generated by
fossil fuels (appx. 2/3) and
partially hydro (appx. 1/3)
and nuclear. Almost half of
the electricity consumption is
imported and it has the ever
increasing pattern.

ENVIRONMENT

Being one of the most active
ECO Member States in the

area of environmental cooperation, Pakistan
contributed to almost all ECO activities and
events in the relevant field over the
past five years. Pakistan has
always highlighted the impor-
tance of enhancing synergy and
coherence among ECO Member
States with a view to seriously
cope with environmental chal-
lenges, as climate change, trans-
boundary biodiversity threats,
deforestation, land degrada-
tion and desertification,
notably in the
context of Paris
Agreement
on Climate
Change
and within the
ECO policy frameworks.

The 6th ECO Working
Group on Environment
was hosted by Pakistan in
collaboration with ECO

Science Foundation on 1-2 June 2016 in
Islamabad. The Meeting generated key out-
come decisions targeted on tackling with
major environmental threats and challenges
as well as the adverse impacts of climate
change in the ECO Region. It consolidated
the regional cooperation on environment in
the light of new emerging environmental and
climate change agenda at the global level.
The Meeting further called upon implemen-
tation of ECO environmental projects in line
with the global agenda and Resolution on
"Dust and Sand Storm" adopted by the 2nd
session of United Nations Environment
Assembly (UNEA-2) in Nairobi, Kenya in
May 2016.

The Senior Environmental Representatives
from ECO Member States also underscored
their national environmental policies and
strategies and best practices in the context of
global agendas in order to deal seriously with
major threats emanating from the adverse
impacts of climate change and other envi-
ronmental issues.

The Meeting concurred on, among others,
the Work Plan on Biodiversity in ECO
Region (2016-2020); establishment of Ad
Hoc Group/Task Force to formulate and
develop "ECO Regional Adaptation

Programme"; reflection of
common environmental
concerns in the new
ECO Vision 2025;
implementation of the
key action points agreed dur-
ing the 2nd ECO
Consultative Meeting held
on 27 May 2016 on the
sidelines of the 2nd
UNEA in Nairobi; time-
ly submission of
the National
Progress Reports
on
Environment;
publication of ECO
Bulletin on

Environment; ECO regional policies on
addressing grave impacts of air pollution and
waste management and trans-boundary
water issues; preparation of ECO State of
Environment (SOE) Report; implementation



of the SDGs and access to funding from
global environmental fund as GCF and GEF;
organizing training workshops on capacity
building for the optimal ECO regional
approach to green economy; as well as
hosting the International Green Film Festival
(IGFF) tour in ECO Member States.
Moreover, the Meeting also recommended
organizing ECO Ministerial/Senior Officials
Meetings on the sidelines of the UN global
events. At the invitation of
Minister of Climate Change of Pakistan,
Zahid Hamid, on 1 June 2016, participants

also attended the commemoration of
Bestowal of the Whitley Award- Green
Oscar by Royal Geographical Society, con-
ferred on Mr. Muhammad Ali Nawaz,
Pakistani national for his efforts to protect
endangered snow leopard in Pakistan.
Furthermore, Pakistan supported and con-
tributed to the implementation of the ECO
environmental projects, notably the Regional
Project to Combat Desertification with a spe-
cial emphasis on Dust Haze and Sand Storm

in the ECO Region, Feasibility Study on
Development and Harmonization of
Environmental Standards in the ECO Region,
and the Regional Program for
Implementation of the Framework Plan of
Action on Environment Cooperation and
Global Warming for ECO Member States
(2016-2020). These endeavors were highly
emphasized by the ECO Ministerial
Meetings on Environment in tackling with
environmental challenges in the ECO
Region.

Land degradation is one of the gravest
challenges affecting all aspects of life - peo-
ples' health and well-being, livelihoods, eco-
nomic activities, environment and biodiver-
sity - in all ECO Member States, including
Pakistan. With this in mind, among all proj-
ects/activities in the field of environment,
"ECO Land Care Program: A Collaborative
Programme by the ECO Member States to
combat land degradation, sand and dust
storms", elaborated as an outcome of the
aforementioned "Regional Project to Combat
Desertification with a special emphasis on
Dust Haze and Sand Storms in the ECO
Region" evidently deserves due attention in
terms of its potential future impact. The
overarching goal of the subject programme
is to exert regional efforts to tackle with the
shared challenges in the ECO Region,
notably prevent, control and reverse deserti-
fication and land degradation, as well as mit-
igate effects of drought. Pakistan is also
prone to these challenges and their magni-
tude in this country is ever increasing. The
programme envisages the necessary assess-
ment and survey of dryland conservation
and solutions across the ECO Region.

In pursuance of this Project Proposal, the
ECO LandCare Program is planned in 2
phases: a 3-year Establishment Phase (2018-
2020) focused on identification of issues and
solutions, and putting in place the regional
collaboration and exchange mechanism;
and a 10-year Program of LandCare Actions
(2021-2030), which will undertake replica-
tion and scaling-up of the most effective dry
land conservation solutions in each of the
participating ECO Member States, through a
collaborative Decade of LandCare across
the region.




Pakistan,

enhance DRR

.............................. in the ECO Regi()n

oday the nature of the to manage disaster risks and respond to disaster
common challenges that threats. Since ECO Ministerial Meeting in 2006,
ECO region faces is com- ECO has been committed to addressing the dis-
plex, multi-dimensional and  aster risk management. The Region has recog-
transnational. The levels of nized the imperative of a comprehensive
losses in ECO region in major regional strategy on disaster risk reduction
disasters demonstrate the eco- (DRR) and determined to expand the activities
nomic importance of reducing and outreach in this regard.
vulnerability. ECO Member The Islamic Republic of Pakistan has been an
States clearly realized that active member of the Task Group which organ-

Countries need to work together ized the first Expert Group Meeting on 26-28
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October 2016 at ECO Secretariat in Tehran and
formulated a draft ECO Regional Framework for
DRR with support from Member States, IDB
and UNESCAP The draft framework which had
been finalized in the next Experts Group
Meeting, held on 11-12th October, 2017, in
Ankara, is now awaiting for approval at the
upcoming Ministerial Meeting and Council of
Ministers.

For further development of the draft ECO
Regional Framework and its prospective imple-
mentation, the Islamic Republic of Pakistan
highlighted its support to DRR in following
fields:

m The electronic form of various disaster man-
agement products and good practices at local
and national as well as regional level

= Wide ranging disaster management capacity
development facilities and opportunities includ-
ing on risk mapping, response planning, Search
and Rescue (SAR), Early Warning System, partic-
ularly on hydrometeorology

m Best practices in flood management and
reservoir SOPs

m Earthquake rehabilitation & reconstruction
under Build Back Better

m Building codes, fire safety guidelines,
Disaster Management (DM plans), sub divisional

DM Plan

m Multi-hazards Vulnerability
and Risk Assessment (MHVRA)
Guideline Provision of School
Safety Framework

m Recent contributions for poli-
cy on; establishing the ECO dis-
aster information system; Real-
time Seismological Data
Exchange; relationship with
OCHA; NDMA

5 ECO e Net:
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At the national level, concen-
tration to risk prevention and
identification for better plan-
ning and intervention have
been at the core of priorities of
the Islamic Republic of
Pakistan in DRR. It has aligned
its national priorities, plans and
strategies with the global
processes and frameworks such
as Sustainable Development
Goals, the Paris climate
Agreement and the Sendai
Framework of DRR. Realizing
the nature of close linkage
between disasters and devel-
opment efforts, the
Government of Pakistan
through its Vision 2025,
National Climate change poli-
cy-2012 and National DRR
Policy 2013, has embarked
upon developing and imple-

menting focused strategies to reduce vulnera-
bilities to disasters. Some other regulatory
initiatives of Pakistan on Disasters have been:

m Framework for implementation of climate
change policy (2014-2030)

m The Pakistan Climate Change Act

m The Pakistan School Safety Framework

m Ten years National Flood Protection Plan
to mitigate the possible effects of hydro mete-
orological disasters

m National Disaster Response Plan (2019) &
Pakistan Resilience Partnership

Pakistan organized an international confer-
ence from 20 to 22 June, 2018 in Islamabad
with the theme of "Capitalizing on Pakistan's
Experience in Handling Disasters, creating
Synergies among Global Frameworks- Lesson
learnt and the Way Forward for Region". It
also hosted 6th Meeting of Regional Technical
Group of DM-CBM of Heart of Asia, Istanbul
process wherein delegates from ECO coun-
tries (Afghanistan, Iran, Kyrgyzstan,
Kazakhstan and Turkey) , China and India
actively participated.

Despite its challenge of recurring disasters,




Pakistan has made substantial progress to
strengthen DRR.

The country has improved its indigenous
response mechanism and now is progressively
moving toward a proactive approach of
Disaster Risk Management, capitalizing on its
rich experiences as well as adoption of glob-
al best practices. Key achievements of
Pakistan in Disaster Risk Management may be
summarized as follows:

m Establishment of National Disaster Risk
Management Fund with the seed money of
USD 228.4 million with the assistance of
Asian Development Bank.

= A comprehensive Disaster Risk
Management Services Project at a total cost
of USD 92 million with the financial assis-
tance of the World Bank which is due to get
approved.

m Bilateral MoUs in the field of disaster
management with Cuba, Turkey, Sri Lanka,
Korea, Kyrgyz Republic and Kazakhstan.

All these facts reinforce ECO Secretariat's
view of Pakistan as a pillar of ECO Region to
achieve the targets of ECO Vision 2025,
namely:

Regional framework and its
flagship projects/programmes,

Functional ECO disaster
information system,

Functional ECO disaster
insurance system.

The policy environment of
ECO Vision 2025 for the Social
Welfare, is said to be "created
through effective, active
involvement of all Member
Countries in ECO decision
making processes, and feasible
and meaningful ECO relation-
ship with the global players
and stakeholders within the
context of SDGs". Pakistan has
demonstrated a great example
of partnership for ECO on
social welfare.
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Pakistan:

Transport and
Communication

uring recent
2017-2018,
Pakistan's bulk
of goods were
transported
from: China (21%),
UAE (16%) and
Singapore (8%) while
key export destina-
tions of goods were:
US (16%), UK (7%),
China (7%) and
Afghanistan (6%).
Monetary value of
goods and commodi-

ties that were transported to Pakistan reached

US$24.8 billion while US$55.8 billion valued
goods and commodities were transported to
Pakistan's key export destinations. Major

commodities trans-
ported to export desti-
nations were: textiles,
leather, sporting
goods, rice and chem-
icals and major goods
transported from
import sources were:
petroleum and related
products, machinery
and transport equip-
ment, agricultural and
other chemicals and
food. Thus, over
2014-2018, of the ten

ECO countries, Afghanistan came to be the

- country to which Pakistan transported at an
~ average 6.6% of overall exported goods and
- commodities.



Over 2014-2018, Pakistan has made essential
contributions to transit by ECO's ITI Container
Train for transit purposes. It essentially renewed
the rolling stock to enable effective transit of
goods and commodities to/from ECO. It also
reviewed the travel time of the container train
from 15.5 to 8 days to transit goods to/from
ECO. It also included Quetta-Taftan segment in

the 3rd phase of CPEC project and ensured
financial/technical support by Russia in rehabili-
tating Quetta-Taftan segment. Moreover, travel
time of the container train was reduced from
10 to 6 days. Special per kilometer concessions,
i.e. € 0.27 for 40 foot container (FEUs) and €
0.22 for 20 foot container (TEUs) have been
introduced by Pakistan in December 2018.
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he economy of Pakistan

is the 23rd largest in the
world in terms of purchas-
ing power parity (PPP),
and 38th largest in terms

of nominal gross domestic prod-

uct. Pakistan has a population of

over 207 million (the world's

5th-largest), giving it a

nominal GDP per capita

of $1,641 in 2018,[27]

which ranks 147th in

the world and giving it s

PPP GDP per capita of

5,709 in 2018, which

ranks 130th in the world

for 2018. However,

Pakistan's undocument-

ed economy is estimat-

ed to be 36% of its

overall economy, which

is not taken into consid-

eration when calculating

per capita income.

Pakistan is a developing

country and having a

tiles, leather goods, sports
goods, chemicals, carpets/rugs
and medical instruments.
Pakistan is a founding member
of ECO and government has
since worked with ECO
Secretariat to strengthen the
country's key infrastructure,
social services, and economic
growth. ECO has approved fol-
lowing projects of the Islamic

Pakistan:

received.

ii."Analyzing Food Security
Issues in the ECO region" - As
the Project Coordinating
Country, the Islamic Republic of
Pakistan (209th CPR, Para 31)
completed the project. Final
report was received.

The "Economic
Management Modeling
in the ECO countries"
sought to identify a
new strategy of eco-
nomic management in
regional countries. The
project is to provide
informed recommenda-
tions to ECO decision
making bodies, RCP,
COM/Summit. The
research project is
expected to provide the
ECO decision making
bodies with the eco-
nomic management
strategy for the ECO

g ECOeieNet:

Projects, Economic

high potential of becoming,
along with the BRICS countries,
among the world's largest
economies in the 27st century.
The economy is semi-industrial-
ized, with centers of growth
along the Indus River. Primary
export commodities include tex-

Republic of Pakistan under the
framework of the ECO Joint
Economic Research Programme
(JERP) in 2017-2018:

i. "Economic
Management Modeling in the
ECO countries" - As the Project
Coordinating Country (209th
CPR, Para 35), the Islamic
Republic of Pakistan completed
the project. Final report was

region.

The "Analyzing Food Security
Issues in the ECO region" proj-
ect was initiated to assess the
current situation with food inse-
curity in ECO region, suggest
regional collaborative measures
for mitigating food insecurity,



examine policies related to pric-
ing, procurement, trade of
major food items in member
states and reflect those food
security issues that have not

been covered by ECO-RPFS.
The research project will con-
clude with suggestions for
regional collaboration for miti-
gating food insecurity by identi-
fication of various factors influ-
encing current food insecurity in
the ECO region.

The final Reports of Research
Projects and Outcomes of the
abovementioned completed
Projects received from Project
Coordinating Country, the
Islamic Republic of Pakistan
were forwarded to all Member
States and are available on ECO

Website. Through the
Secretariat's Note, Member-
States were also requested to
provide the Secretariat with
their comments and views on

abovementioned Project
Reports. Based on
comments/views from Member
States received by Secretariat
prior to the deadline, the
Contractor shall consider those
comments for necessary
amendments in the Reports.

Research & Statistics
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Upon confirmation of the all

Member States the final Reports

of the Projects shall be adopted.
The ECO Research Centre is

the one of the main bodies

which may serve as the ECO

Economic Think Tank to pro-

duce economic development

strategies and policies at a

regional level. Thus to support

the economic research activities

in the region and preparing the

ground for effective functioning

of the ECO Research Centre,

two Forums of the ECO

Economic Think Tank

have been organized

and hosted by the

Republic of Azerbaijan

on 5-6 October 2013

and 1-3 October 2014

in joint cooperation with

ECO. The Islamic

Republic of Pakistan

took active participation

in both Forums.

Research Economist

from Pakistan Institute of

Development

Economics (PIDE) made

a presentation on

strengthening trade and

investment linkage in the ECO

Region. She referred to the

PIDE study on trading patterns

in the ECO region and deliber-

ated key issues of economic

integration in the region with

regard to expansion of intra-
regional trade among countries
of the region.

Dr. Manzoor Soomro,
President of the ECO Science
Foundation (ECOSF) also made
a presentation on the activities
and work plan of the
Foundation since its operating in
December 2011. In his presen-
tation, he also talked about
innovative strategy for develop-
ment and with referring to char-
acteristics of innovation, reiterat-
ed role of science and technolo-
gy in economic development of
the region.

Secretariat has been in contact
with ECO Research Centre
(ERC) in Baku and all necessary
relevant documents of the
Center are under consideration
of Cabinet of Ministers of the

Republic of Azerbaijan.

The 3rd ECO Economic Think-
Tank Forum included into the
ECO Calendar of Events for
2019, will address and consider
the draft Strategy along with the
relevant documents of ECO
Research Centre as well as the
status of operationlization of the
Centre and any other ECO
Economic Think-Tank related
issues.

Secretariat highly appreciates
the Islamic Republic of Pakistan

for timely provision of
Economic Performance
with updated Economic
Data on regular publica-
tion of ECO Annual
Economic Report which
is @ major economic
report of the
Organization that pro-
vides the picture of
major macroeconomic
trends in the economies
of the countries of the
region in the reference
year.
On the Economic
Journal, the Islamic
Republic of Pakistan has
conveyed its views/comments
vide Note Verbale
7/21/2019/12 dated 28
February, 2019 that the Journal
may have a separate section for
advertisement with clear adver-



tising policy. The advertisements
of tenders and exporting com-
panies of Member States may
be displaced for boosting intra-
organizational trade. Author
Fees that is requested for the
manuscript processing or pub-
lishing the material may be stat-
ed on the website of the
Journal.

In addition, the Secretariat
received other proposals on
Economic Journal to encourage
the Higher Attestation
Commissions or relevant
equal bodies of Member
States; the ECO
Economic Journal may
be included in their
respective list of
approved journals. The
4th Meeting of the ECO
Economic Journal to be
held in Tehran in 2019
will thoroughly discuss
these proposals in detail.

As far as Statistics is
concerned, the Islamic
Republic of Pakistan
timely submits the statis-
tical data, taking into
consideration that the
statistics are summarized over
the next year. Thereby the
Islamic Republic of Pakistan
nominated its focal point for
coordination the work within
the ECO Statistical Network

(ECOSTAT) and submitted its
Statistical Data for 2014-2017
for compilation, enclosed here-
with (see Annexes).

In general, the Islamic
Republic of Pakistan is a very
vigorous and active Member
State that provides its
views/comments/feedbacks on
required Project
proposals/Concept Papers/any
other relevant Papers as well as
inputs for Annual Economic
Report in timely manner which
is highly appreciated by the
Secretariat.

The following projects were

implemented and completed
under the framework of the
ECO/PERS Directorate-Pakistan
cooperation:

i."Economic Management
Modeling in the ECO countries"

- Project Coordinating Country
(209th CPR, Para 35), the
Islamic Republic of Pakistan
completed the project. Final
report was received.
ii."Analyzing Food Security
Issues in the ECO region" -
Project Coordinating Country,
the Islamic Republic of Pakistan
(209th CPR, Para 31) completed
the project. Final report was
received.
With regard to Future
Activities, the Directorate for
Projects, Economic
Research and Statistics
(PERS) appreciates the
Islamic Republic of
Pakistan for readiness to
host the 4th Meeting of
the Heads of ECO
National Statistical
Offices (HNSO) and 6th
ECO High Level Expert
Group (HLEG) Meeting
on Statistics in 2019 to
discuss all outstanding
issues, and humbly
requests to communi-
cate to the Secretariat
the proposed dates,
venue and the hospitali-
ty details to be extended for the
participants as well as all other
relevant materials for organizing
the abovementioned meetings.
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Pakistan: Cooperation on
Combating Drugs

and Organized Crime
I

1. Summary:

ECO is located in one of the most
challenging parts of the world. The
insecurity and instability existing
here in certain forms including,
illicit drug and human trafficking,
terrorism as well as other illegiti-
mate activities which is not only a
threat to regional peace but also to
the rest of the world. In the persist-
ing environment, the ECO Member
States are required to devise a col-

lective mechanism to address such common
issues with a view to achieve sustainable eco-
nomic development, peace and prosperity of
the region under the perceived aims and objec-
tives.

The devoted and determined efforts of the
Islamic Republic of Pakistan to address these
challenges have always been commendable
including country's (i) offer to host ECOPOL's
Secretariat; (ii) approving the statute of the
Regional Center for Corruption' (iii) assuming
responsibility for drafting the ECO Judicial
Cooperation; (iv) volunteering capabilities in
the field of counter-narcotics and organized
crime as well as organizing training courses to



Papers

benefit other member countries, are among
some of the kind gestures to play its role in the
Member States' concerted efforts towards secur-
ing the desired goals.

2.Pakistan and ECO Vision 2025:

The ECO Vision-2025 lays emphasis on creat-
ing a secure environment in the region.
However, being one of the active members of
the organization, Pakistan has always played a
positive role to help implement the ECO pro-
gram for ensuring regional peace, stability and
security by all means. Following is the brief
description of ECO's activities in which Pakistan
has contributed significantly:

i. Establishment of ECOPOL: ECOPOL envis-
ages a mechanism for police cooperation
amongst Member States that includes, exchange
of information, joint investigation, prevention
and fighting against transnational organized
crimes, drug smuggling, terrorism, collection and
dissemination of relevant data, conduction of
particular studies and research, awareness rais-
ing on crime preparation and detection methods
etc. During the Second High Level Experts
Group Meeting on Combating Drugs, Terrorism
and Organized Crimes (1 - 2 November, 2010,
Tehran), Pakistan receptively offered to host the
Headquarters of the ECOPOL in Islamabad
where the Republic of Turkey and Islamic
Republic of Iran also expressed their readiness
to establish the intended Secretariat of the
ECOPOL in their respective capitals.

ii. The ECO Regional Center for Cooperation
of Anti-corruption Organization and
Ombudsmen (RCCACO): Establishment of ECO-
Regional Center for Cooperation of Anti-corrup-
tion Organization and Ombudsmen of the ECO
Member States is another manifestation of ECO
to help the Member States in improving the
regional security, enhancing capacity against
fighting corruption as well as lifting their ranking
in anti-corruption index. In the given context,
Pakistan has ratified the statute of the said
regional center in 2017 alongside Iran.

iii. Effective Mechanism for Judicial
Cooperation/Legal Assistance for the ECO
Member States: During the "2nd Meeting of
ECO Attorney/ Prosecutors General of the ECO
Member States" (Antalya, 3-4 November 2015),
it was decided to establish an effective mecha-
nism for judicial cooperation/legal assistance.

The main objective behind the neces-
sity of such cooperation was to
streamline the arrangements for
mutual legal assistance including
through facilitation in evidence col-
lection, service of judicial documents,
executing searches and seizures,
freezing of the assets, examining sites
and objects, providing information,
identifying and tracing proceeds of
the crime and property as well as
facilitating voluntary appearances of
persons in the requesting states.

The 3rd Meeting of Attorneys/
Prosecutors General of the ECO
Member States was held in the
Islamic Republic of Pakistan on 30 -
31 January 2018. During the meet-
ing, the Islamic Republic of Pakistan
had been pleased to offer the sharing
of draft framework agreement in this
regard.

iv. Pakistan and ECO Capacity
aBuilding Programs: With a view to
improving the capacities of the ECO
Member States in the field of drug
and transnational organized crimes,
the ECO is in process of collecting
relevant information from all Member
States to compile a mutually benefi-
cial data. Relevantly, the Islamic
Republic of Pakistan is amongst the
first to impart the desired informa-
tion.

Considering the security situation of
the ECO Region and emerging
requirements, the collective efforts
are needed to overcome such region-
al challenges. The ECO remains
more than confident that Pakistan
can play traditionally a significant
role, giving an impetus to organiza-
tion"s collective moves to achieve
sustainable peace and security for the
welfare and wellbeing in of the
region.
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Pakistan's

International Trade
and the ECO Region

I Muhammad Safdar
Programme Officer in Charge of Trade

nternational trade plays dominant role in the process of economic growth and

development and assumes significant share in developed as well as developing

economies. It accounts for almost one fourth share in global production. Its

framework, composition, concentration and growth pattern are critical determi-

nant of economic growth trajectory of national economies through transforming
its economic structure. Trade flows through regional organizations have benefitted the
national as well as regional economies and have contributed to global trade. There is
ample evidence of such correlation in ASEAN, EU, NAFTA, SAARC and other eco-
nomic blocs and groupings which took substantial advantage of their physical proxim-
ities and devised trade and economic policies accordingly.

Recognizing its significance, trade, inter alia, has been assigned priority in ECO
Vision 2025. In this backdrop, contextualizing Pakistan's trade and commerce struc-
ture, this article aims to present its relationship with the ECO region. Thus, this article
has two segments; segment one presents brief analysis of Pakistan major trade aggre-
gates while segment two delineates and analyses contribution of Pakistan's trade in
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to 5.31 percent, aggregating 30.90 per cent of
GDP in respect of trade in goods and services;
well in line with global trend.

Disaggregated figures on composition of exports
show that consumer goods dominated the
exports with 60.76 per cent followed by interme-
diate goods with 25.95 percent and raw material
with 9.24 percent. Capital goods with 4.05 per-
cent have the least share in exports. Data further
transpires that top five major partners/ designa-
tions of exports are USA (16.27 percent), UK
(7.47 percent), China (6.89 percent), Afghanistan
(6.35 percent) and Germany (5.88 percent),
making combined share of 42.86 percent of the
total exports.

In case of imports, the biggest category is con-
sumer goods with 32.36 per cent followed by
intermediate goods with 28.19 per cent and cap-

ital goods with 23.69 per cent while the least share is with raw material at 15.74 per
cent of country's total exports. Major imports come from China (26.78 per cent), UAE
(13.10 per cent), USA (4.95 per cent), Saudi Arabia (4.75 per cent), and
Indonesia (4.50 percent), entailing 54.08 percent of Pakistan's imports come

the ECO region.

m Part One: Pakistan's
Major Trade
Aggregates (Exports
and Imports) and the
Economy

Macroeconomic picture for
2017 reveals that Pakistan's
GDP stands at US$ 305 billion
whereas per capita Gross
National Income (GNI) is US$
1,580. Pakistan's goods exports
are USD 23.11 billion whereas
goods imports amount to USD
53.17 billion making it a net
importer with trade deficit of
USD 30.06 billion; an unusual
gap due to sharp rise in imports
in 2017 . It is imperative to
mention that role of trade in
Pakistan economy is substantial
as the aggregated exports and
imports assume 25.79 percent
share in national GDP while
services' share in GDP amounts
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from these five countries.

A holistic look at export and import structures reveal that consumer goods are
almost double in exports compared with imports fetching less export earnings.
Imports are overwhelmingly from intermediate goods followed by capital goods
and raw material. Capital goods are almost 6 times more in imports than in
exports. Thus, the composition of exports and imports largely explain the reason
of country's burgeoning deficit in external sector of the economy, specifically in
merchandize trade. Furthermore, in case of trade partners, top five import part-
ners have large share in relation with export partners, 42.86 per cent and 54.08
per cent respectively.

Pakistan has made numerous bilateral and multilateral Agreements to realize its
trade potential. It is an active member of the World Trade Organization (WTO)
and also part of the South Asian Free Trade Area Agreement (SAFTA). It has
signed Free Trade Agreements (FTAs) with China, Malaysia and Sri Lanka while
Preferential Trade Agreements (PTAs) with Iran, Indonesia and Mauritius. Other
major agreements include Transit Trade Agreement with Afghanistan and Trade
and Investment Framework Agreement (TIFA) with US. Pakistan also signed ECO
Trade Agreement (ECOTA), which, however, has not been effectuated limiting
prospects of new markets of Pakistani products to other nine member states of
Western, Central and South Asia which are members of ECO.

m Exports and Imports Trend in
2014-2018

Time series data for 2014-2018 in respect of exports reveals mixed trend i.e.
first fall in 2014 to 2016 followed by slow rise in 2017 to 2018, due to global
and domestic factors (Table-1). Pakistan's volume of exports in 2014 was USD
24.72 billion while it has been registered at USD 23.63 billion in 2018, down by
4.04 percent in five years. Downturn and fluctuations in world demand in major
economies especially the OECD and Chinese economies, inter alia, have
adversely affected Pakistan's exports. Like some other developing countries
domestic constraints such as energy shortages and structural/institutional issues
i.e. low value addition, less diversification contribute to drop/sluggish movement
in export sector. Fluctuations in agricultural production in some years partly




explain variability in Pakistan's exports. At international front, though the
European Union (EU) granted GSP Plus status to Pakistan in 2013 helping rise in
its exports, but it yielded results below its potential. It is encouraging to note that
exports in 2017 and 2018 gradually started increasing due to government's
export package, improvement in energy supply and recovery in commodity
prices at global level.

During 2014-2018, imports, nevertheless, registered a persistent increase,
except 2015, from USD 47.55 billion to USD 60.16 billion, up by 26.54 percent
in five years (Table-2). Further to highlight that relatively inelastic imports with
soaring oil prices also result in spikes in import bill of the country, leading to
yawning gap in its balance of trade despite global trend of economic recovery.

Thus, imports grew at a much faster rate leading to the ballooning gap in the
balance of trade of the country. However, one positive aspect emerging from the
composition of imports is that sizeable imports of capital goods (equipments,
machinery, metals etc) may enhance country's industrial capacity leading to rise in
exports. Likewise, rupee depreciation vis-a-vis international currencies in 2018
and 2019 may drive exports up benefitting the external sector of the economy.

m Pakistan's Exports Structure / Composition

A cursory look at Table-1 reveals that Pakistan's main exports belong to Textile
Manufactures, Food, Other Manufacturers groups. Textile Manufactures mainly
include knitwear, ready-made garments, bed ware, made-up articles, towels, arti-
cles of apparel and clothing accessories, etc. Food Group comprises of rice, fruits,
cereal, sugar, fish, vegetables, meat, spices, etc whereas Other Manufacturers'
group is composed of leather and leather articles, surgical and dentistry goods,
sports goods, carpet, chemicals and pharmacy, cement, light engineering, etc.

Also Mineral Fuels, contain mineral oils and products of their distillation; bitumi-
nous substances, etc. It is pertinent to mention that tough competition with other
neighboring countries, lack of R & D in new varieties and loss of our key cus-
tomers like Iran resulted drop in exports. It is noteworthy that during 2014-2018,
top 20 export product labels mentioned in Table-1 hover around 85 percent and
this figure increased to 88.81 percent of total exports in year 2018 implying high
concentration of export products.
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m Pakistan's Import Structure/Composition

Major import product groups include petroleum, machinery, consumer
durables, food, raw material, telecom, etc. Petroleum group includes mineral
fuels, mineral oils and products of their distillation; bituminous substances; min-
eral, etc. Machinery group make up machinery, mechanical appliances, boilers,
electrical machinery and equipment and parts, televisions. Raw Material group
composed of raw cotton, synthetic fiber, silk yarn, fertilizer, insecticides, iron and
steel and its scrap and Food group includes edible oil, sugar, tea, spices, dry fruit,
milk and milk products, etc. Consumer durables constitute road motor vehicles,
electric machinery & appliances.
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Telecom mainly include mobile phones is another group which assumes large
share in imports. During 2014-2018, top 20 imports product labels mentioned in
able 2 are at least 80 percent and is 86.51 percent of total imports in the year
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2018, less than the corresponding figure of 88.81 percent in case of exports of
Pakistan implying that there is higher concentration in exports compared with
imports. Pakistan needs diversification in products as well as in product groups/
categories.

m Pakistan's Export Partners/Destinations

As regards the trade partners, during 2014-2017 major five markets (countries
importing Pakistani products) are US, UK, China, Afghanistan and Germany. In 2018
china graduated from no. 3 to no 2 market. Top five markets makeup 42.3 percent
of total exports of Pakistan whereas top 20 markets constitute 76.35 percent (three-
fourths of total exports) while the remaining 23.65 percent goes to the rest of the
world. In view of high concentration, Pakistan has intensified efforts for exploring
new trade partners and deepen economic ties with the existing major partners to
improve its trade gap position for fostering its economic growth and usher prosperity
in the region.




m Pakistan's Import Partners

During 2014-2018, major five import partners (countries exporting their products
to Pakistan) are China, UAE, Saudi Arabia, US and Indonesia. Top five imports con-
stitute 53.03 percent of total imports of Pakistan whereas top 20 markets make up
83.85 percent indicating that more trade partners in terms of Pakistani imports can
be looked for. It implies that Pakistan needs to intensify efforts for new trade part-
ners and more deepen economic ties to the existing major partners.

m Part 2: Pakistan Trade with the ECO Region

In 2017, region GDP at current USD is USD 1,936,007 billion whereas region's
total trade (exports and imports) stands at USD 782,801 million which is 40.43 per-
cent of the regional GDP. A look at trade data shows that ECO region's total trade
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substantially dropped in 2015 compared with preceding year, down by 20.75
percent; was marginally low in 2016 while in 2017 it edged up by 18.37 percent
and in 2018 posted decrease in 2018 with 3.92 percent. After updating of all fig-
ures, total trade may close to that of 2017. Chart-1 demonstrates that the region
is net importer as volume of imports exceeds volume of exports. The trend of
exports as well as imports are in line with global trend except in 2018 where
exports have slightly declined.

Pakistan, being one of the three founding members of the ECO and erstwhile
Regional Cooperation for Development since 1964, is an active member of the
organization and endeavoring to play its role in regional integration.

Pakistan share in the ECO economy and its share in total trade is given as
under:
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Graph-2 indicates that share of Pakistan GDP (current USS) in the ECO region's
GDP is consistently increasing from 11.91 percent in 2014 to 15.75 in 2017. As
regards the share of Pakistan's total trade (exports and imports) in total regional
trade, it, too, has posted appreciable rise from 8.71 percent in 2014 to 10.23 per-
cent in 2017. Both trends are encouraging for Pakistan, nevertheless there is gap in
the share of Pakistan's economy in GDP and total trade which needs to be nar-
rowed or eliminated at least for more vibrant role and crystallizing the process of
regional integration.

Table-6 shows that Pakistan's volume of export to the world has marginally
declined in 2018 from US$ 24.72 billion to US$ 23.63 billion in 2014 and the
decline is largely in line with the international growth and trade trends noted in the
period 2014-2018 which has strong positive correlation with GDP and economic
activity. It is pertinent to underline that Pakistan's share in the ECO's regional GDP
has reached 15.75 while in international trade (exports and imports) it touched
10.23 percent in 2017. Also, share of combined exports and imports from Pakistan
to the region has declined from 4.37 percent in 2014 to 3.67 percent in 2018, pos-
sibly because of the international, regional and national factors including non-eco-
nomic factors such as security scenario, sanctions on Iran, non-implementation of
the ECO's Preferential Trade Agreement such as ECOTA and other trade liberaliza-
tion regimes at bilateral or multilateral levels.
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A quick look at Table-6 reveals that in line with the Pakistan's overall exports,
Pakistan's exports to the region dropped from USD 2,366 million in 2014 to USD
1,803 million in 2018, decrease by 23.81 per cent. Among all the ECO member
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states, Afghanistan is the biggest importer of trade merchandize with US$ 1,348
million in 2018 in the aggregated Pakistan's exports to the ECO region followed
by Turkey with US$ 303 million. Kazakhstan, Iran, Uzbekistan and Azerbaijan
have imported Pakistani products amounting to US$ 87 million, US$ 23 million,
US$18 million and US$14 million respectively. In percentage terms, exports to
five member states i.e. Afghanistan, Turkey, Kazakhstan, Iran, and Uzbekistan
decreased in 2018 in comparison with 2014 by 23.45 percent. Certainly,
Pakistan's exports can be enhanced at much more scale with initiatives and
measures such as trade preferential and trade liberalization regimes and with
better connectivity among the member states.

Disaggregated figures reported in Table -8 transpire that main export products
to the ECO member states include sugars and sugar confectionery, cereals, cot-
ton. mineral fuels, mineral oils and products of their distillation; bituminous sub-
stances; mineral ..., products of the milling industry; malt; starches; wheat
gluten, edible vegetables and certain roots and tubers, etc. Last column of Table
8 shows the indicative potential but utilization of indicative potential for
Pakistan, like other countries, depends upon many other factors such as changes
in the government policies, improved institutional structure, infrastructure devel-
opment, utilization of technology, human and natural resources, attracting
investments, etc. Such products are indeed imported by the ECO countries from
the rest of the world which can be imported from the neighbouring countries
with low transportation cost and more favorable conditions. It is pertinent to
highlight that seven member states are landlocked countries, the cost of trans-
portation may be another reason of low exports to the region and low imports
from the regional economies.
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In the same vein, ECO member states are exporting a number of products such
as Mineral fuels, mineral oils and products of their distillation; bituminous sub-
stances; mineral, Edible fruit and nuts; peel of citrus fruit or melons, Edible veg-
etables and certain roots and tubers, Machinery, mechanical appliances, nuclear
reactors, boilers; parts thereof, Iron and steel, cotton, stone; plastering materials,
lime and cement, ceramic products, ships, boats and floating structures, plastic
and its articles, etc, Raw hides and skins (other than fur skins) and leather, etc to
the world.

The other products are miscellaneous chemical products, Dairy produce,
Carpets and other textile floor coverings, Inorganic chemicals; organic or inor-
ganic compounds of precious metals, of rare-earth metals, Furniture; bedding,
mattresses, mattress supports, cushions and similar stuffed furnishings. Pakistan
can indeed benefit from this market at the door step and import petroleum
products and other merchandize of its demand for value added exports to the
region as well as to the rest of the world. By this regionalism will be promoted
and the bond among ECO economies will note improvement based on the
mutual benefits.
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The upshot of the foregoing analysis is that Pakistan's and ECO's exports posted
decrease in 2014-2016 emanating from sluggish global economic activity, weak
commodity and product prices, and domestic structural and institutional factors.
Subdued economic growth in the OECD countries contributed to the slowdown in
China and accordingly impacted world trade and GDP. Exports at global level wit-
nessed a turnaround since 2017; so is Pakistan's exports and regional trade.
Likewise, imports though decreased in 2014 to 2016, Pakistan remained a net
importer country. In 2017 and 2018, trade grew at global level; ECO region and
Pakistan followed suit.

During 2014-2018, Pakistan's GDP and trade shares in ECO's GDP and total trade
have consistently increased from 11.91 percent to 15.75 per cent and 8.71 to 10.23
percent respectively. The gap, nonetheless, needs to be bridged to tap its share.
Pakistan can even capture more share in the region in GDP as well as in trade.
Share of total trade from Pakistan to the region has declined from 4.37 percent in
2014 to 3.67 percent in 2018 requiring considerable attention. Effectuation of trade
agreement(s), stability in the region, better connectivity, trade facilitation and trade
promotional initiatives in a more coordinated manner can strengthen the regional
integration process. Besides, strong external demand from major trade partners
through effective trade promotional measures, supportive commercial and monetary
policies, exports will grow at more respectable pace in coming years. It will get a
fresh impetus with positive business climate leading to enhanced exports eliminating
the trade gap and offset adverse effects of tariff protectionist policies beset in some
major world economies.

Furthermore, brief appraisal of trade aggregates made hitherto vividly suggest that
enormous potential exists for Pakistan to export products of textile, food, other man-
ufacturing groups to the economies of the ECO region and import petroleum,
chemicals, etc. to meet its energy needs from the neighborhood and take advantage
of the proximity of the hydro-carbon resources and huge complementarities which
have also been identified in various studies conducted for the region. Trade creation
and Foreign Direct Investment (FDI) are other nexus which can help in growth in
trade as well as trade in services. Pakistan has considerable potential/space to
increase its share in regional trade and intra-regional trade and vice versa for region-
al integration for ultimate benefits of the people of the region blessed with abundant
natural, social, physical and human capital.
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