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1. The Third ECO Ministerial Meeting on Energy was held on
6 March 2013 in Tehran, the Islamic Republic of Iran. It was preceded by the
Senior Officials Meeting (SOM) on 04 — 05 March, 2013. The Meeting was
attended by the delegations of the Islamic Republic of Afghanistan, the Republic
of Azerbaijan, the Islamic Republic of Iran (Host), the Kyrgyz Republic, the
Islamic Republic of Pakistan, the Republic of Tajikistan, the Republic of Turkey,
Turkmenistan and the Republic of Uzbekistan, as well as the Secretary General
of ECO and relevant officials of the ECO Secretariat. High ranking delegation of
the ECO Chamber of Commerce and Industry, United Nations Industrial
Development Organization and Embassies of Norway and Sweden are also
participated in the Meeting. The list of the participants is placed at Annex-1.

Agenda Item No. 1
Inauguration of the meeting

2. The Meeting started with the playing of National Anthem of the Islamic
Republic of Iran and the recitation from the Holy Quran.

3. The Meeting was inaugurated by H.E. Mr. Rostam Ghasemi, Minister of
Petroleum of the Islamic Republic of Iran and H.E. Ambassador Shamil
Aleskerov, the ECO Secretary General made a welcoming statement. Copies of
their statements are placed at Annex-II and Annex-II1.

Agenda Item No. 2
Election of the Chairman

4. As per the ECO Rules of Procedure, the Head of Delegation of the host
country H.E. Mr. Rostam Ghasemi, Minister of Petroleum of the Islamic
Republic of Iran was elected as the Chairman of the Meeting.

5. After assuming the Chairmanship, H.E. Mr. Ghasemi, Minister of
Petroleum of the Islamic Republic of Iran thanked the meeting for his election as
the Chairman and expressed his best wishes for the success of the meeting.



Agenda Item No. 3
Adoption of the Agenda

6. The draft Agenda of the Meeting as proposed by SOM was considered and
adopted. Copy of the Agenda is placed at Annex-IV.

Agenda Item No. 4
Report by Chairman of SOM

7. Dr. Masoud Hashemian, Chairman of the Senior Officials’ Meeting
(SOM) presented a brief report to the Ministerial Meeting. Meeting appreciated
the work done by the SOM.

Agenda Item No. 5
Statements by the Ministers/Heads of Delegation

8. The Ministers/Heads of Delegation of Afghanistan, Azerbaijan, Iran,
Kyrgyzstan, Pakistan, Tajikistan, Turkey and Turkmenistan made statements on
the state of the Energy/Petroleum in their countries, encompassing the policies
and programs concerning the Energy/Petroleum. They also emphasized the need
to enhance cooperation internationally and regionally in the fields of Energy and
Petroleum. Dr. Mohammad Nahavandian, President ECO CCI also delivered a
statement. Copies of their Statements are placed at Annex-V.

Agenda Item No. 6
Review of the Plan of Action for Energy Cooperation in the ECO Region
(2011-2015): The way forward

0. The ECO Secretariat delivered a Status Report to the Meeting on ECO
activities on Energy and Petroleum within the implementation of the ECO Plan
of Action for Energy/Petroleum Cooperation (2011-2015). Copy of Status
Report is placed at Annex-VI.

10. The Ministers/Heads of delegation took note and appreciated the activities
carried out by the Secretariat so far, for the implementation of the ECO Plan of
Action for Energy/Petroleum Cooperation (2011-2015).

11. The Member States reviewed and exchanged their point of views on the
ECO Plan of Action for Energy/Petroleum Cooperation (2011-2015) in the ECO
Region and emphasized the need to speed up the implementation of the Plan of
Action as well as to further enhance the cooperation among the Member States.



Agenda Item No. 7
New mechanisms for enhancement of Energy Cooperation

12.  The Meeting took note of the report on the pre-feasibility study on the new
ECO energy cooperation framework presented by the Institute for International
Energy Studies (IIES) of the Islamic Republic of Iran. The Secretariat will
circulate this Report to the Member States upon reception through official
channel. After evaluation of the report by the Member States the Institute may
continue the study in cooperation with the other interested research institutions
of the Member States with a view to preparing the concrete recommendations by
the end of this year. Copy of the presentation is placed at Annex-VII.

Agenda Item No. 8

Areas of Energy Cooperation in the ECO Region, including Power
Interconnection, Energy Trade and Transit, Training and Research, Exploration
and Production (E&P) etc.

Exploration and Production

13.  The delegation of the Islamic Republic of Iran delivered a presentation on
the Exploration and Production. The Meeting discussed the matter and
emphasized the need for enhancement of cooperation in the said field. Copy of
the presentation is at Annex-VIII.

Energy Efficiency and Conservation

14. The delegation of the Islamic Republic of Iran delivered a brief
presentation on the Energy Conservation. The Meeting discussed the matter and
emphasized the need for enhancement of cooperation in the said field. Copy of
the presentation is at Annex-I1X.

Energy Trade and Transit (swap. oil and gas pipelines, energy services etc.)

15. The delegation of the Islamic Republic of Iran delivered a presentation on
the ECO Gas Cooperation and potential of Iran to enhance this cooperation.
Copy of the presentation is at Annex-X.

16. The Meeting took note of the proposal made by the delegation of the
Islamic Republic of Iran regarding establishment of an ECO Refinery
Association. In this regard, the Meeting requested the Iranian delegation to
provide a draft Charter of the said Association within three months so that it
could be circulated to all the Member States by the Secretariat for their
views/comments.



17.  The Meeting took note of the proposal of the delegation of the Islamic
Republic of Iran for establishing joint venture among the interested ECO
Member States for construction of the Neka-Jask oil pipeline and Sarakhs-Jask
gas pipeline.

Cooperation with the International Organizations

18. The Meeting emphasized the need for expanding cooperation with the
international organizations/financial institutions to get technical and financial
assistance for new projects in the field of Energy/Petroleum as envisaged in the
ECO Plan of Action for Energy/Petroleum Cooperation (2011-2015).

Renewable and Alternative Sources of Energy

19. The delegation of the Islamic Republic of Iran delivered a presentation on
the Renewable Energy. The Meeting requested the Member States (except Iran
and Turkey) to provide the ECO Secretariat with their filled Questionnaire on
potential cooperation in renewable and alternative source of energy as per
decision of the First Expert Group Meeting on the Renewable Source of Energy
(2011, Tehran). Copy of the presentation is at Annex-XI.

Power Interconnection

20. The delegation of the Islamic Republic of Iran delivered a presentation on
the ECO Power Grids Interconnection Status and a presentation on Electricity
Market and ECO Regional Electricity Market. Copies of the presentations are at
Annex-XII.

21.  An active questions and answers session was also held.

22. The Meeting agreed to arrange a task force meeting to follow up Power
Interconnection issues to develop and achieve better patterns of production,
exchange and trade of electricity. The task force will submit its Report to the
3" High Level Experts Group Meeting on Energy for possible action.

Agenda Item No. 9
Enhancement of the role of the Public and Private Sectors in the Regional
Energy Cooperation

23. The Meeting deliberated and agreed that the enhancement of the role of
the public and private sectors in the Energy Cooperation could be done through
establishment of consortiums of companies, if necessary, within the region. The
Meeting emphasized that the Member States should encourage the active
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engagement of public and private sectors in energy cooperation and intra
regional trade relations among the ECO Member States.

Agenda Item No. 10
Adoption of the Tehran Declaration

24.  The Meeting unanimously adopted the Tehran Declaration drafted by the
Senior Officials’ Meeting (SOM). The Declaration reflects the main issues raised
and agreements achieved during the Meeting. The text of the Declaration is
placed at Annex-XII1.

Agenda Item No. 11
Any Other Business

25. The Meeting took note of the proposal made by the ECO Secretariat
regarding the establishing a Trust Fund among the Member States for financing
of high priority ECO regional energy projects. The Meeting requested the
Member States to consider the possibility of extending their technical and
financial support for their implementation.

Agenda Item No. 12
Date and Venue of the next Meeting

26. The Meeting appreciated the kind offer of the Republic of Turkey to host

the 4™ Ministerial Meeting on Energy/Petroleum which would be held in the year
2015.

Agenda Item No. 13
Adoption of the Report

27. The Report of the Meeting was unanimously adopted.

Agenda Item No. 14
Closing Remarks (Vote of thanks)

28.  On the conclusion of the Meeting, Ministers/Heads of delegation thanked
the Government of the Islamic Republic of Iran, especially the Ministry of
Petroleum for the cordial hospitality extended to all the participants and the
excellent arrangements made for this Meeting. They also appreciated the
Chairman for smooth and efficient conduct of the Meeting. The Meeting praised
the efforts of the ECO Secretariat for excellent preparation of the meeting
documents which greatly helped the participants.
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List of Participants of the 3"9 Ministerial Meeting and
Senior Officials Meeting on Enerqgy/Petroleum
4-6 March 2013, Tehran, Iran

|.R. Afghanistan:

1. H.E. Muhammad Ismail, Minister of Energy and Water;

2. Mr. Mohammad Homayoom Kohistani, Energy Programming director of the Ministry
of Energy and Water;

3. Mr. Shah Mohammad, Energy implementation director of the Ministry of Energy and
Water;

4. Mr. Alhaj Abulbasir Azimi, Assistant.

Azerbaijan:

1. H.E. Mr. Natig Abbasov, Deputy Minister of Industry and Energy;

2. Mr. Tahir Jafarov, Head of Energy Division, Ministry of Industry and Energy;

3. Mr. Kenan Nazarov, Counselor, Embassy of the Republic of Azerbaijan in Tehran.

I.R. Iran:

1. H.E. Mr. Rostam Ghasemi, Minister of Petroleum;

2. Mr. Ahmad Khaledi, Deputy Minister for International Affairs and Commerce;

3. Dr. Masoud Hashemian, Acting Deputy Minister for Petroleum and Director general
for Economic and Investment Affairs;

4. Mr. Vahid Shaabani, Senior Expert of International Economic and Investment
Affairs;

5. Mr. Majid Mohamadi, Deputy of 1IES for International Affairs;

6. Mr. Mohamad Hasan Akhbarishad, Head of International Affairs of the NIORDC;

7. Mr. Vahid Goharisadr, Head of Overseas Studies and Relationship with the
International Community of Tavanir Company;

8. Mr. Majid Bizmark, General Manager for International Economic Cooperation,
Ministry of Foreign Affairs;

9. Mr. Jalalodin Alavi, head of ECO Office, Ministry of Foreign Affairs;

10. Mr. Javad Heidary, Senior Expert of ECO Office, Ministry of Foreign Affairs;

11. Mr. Hedayat Omidvar, head of Reletionship with the International Community of
NIGC;

12. Mr. Shabab Gerami, Deputy of Research and Technology manager of NIOC;

13. Mr. Yousef Armudli, CEO of renewable Energy Organization of Iran (SUNA);

14, Mr. Mostafa Tavanpour, Deputy of General Manager for Electricity Planning Office,

Ministry of Energy.

Kyrgyz Republic:

1.
2.

3.

H.E. Mr. Raimbek Mamyrov, Deputy Minister of Energy and Industry;

Mr. Kalkaman Batyrkanov, Senior Expert of Foreign Affairs and Project
Implementation Unit, Ministry of Energy and Industry;

Mr. Sergei Bochko, Chief Engineer of the Thermal Measurement and Automation of
Bishkek city Thermal Power Plant;

Mr. Bakyt Asanaliev, 2" Secretary, Embassy of the Kyrgyz Republic.



Pakistan:
1. H.E. Mr. Khalid Aziz Babar, Ambassador of the Islamic Republic of Pakistan to

Tehran, Iran;
2. Mr. Mohammad Azam Khan, Director General (Oil), Ministry of Petroleum of the
Islamic Republic of Pakistan;
3. Mr. Inam Ullah, Director, Ministry of Petroleum of the Islamic Republic of Pakistan;
4. Mr. Muhammad Zeeshan Ahmed, Counsellor, Embassy of the Islamic Republic of

Pakistan, Tehran, Iran.

Republic of Tajikistan:
1. H.E. Mr. Zarobiddin Fayzulloev, Deputy Minister of Energy and Industry;

2. Mr. Emomidin Aslov, Head of Petroleum and Gas production, refinery and supply
Department, Ministry of Energy and Industry of the Republic of Tajikistan;

3. Mr. Ikromidin Nematov, Counsellor, Embassy of the Republic of Tajikistan, Tehran,
Iran.

Republic of Turkey:

1) H.E. Mr. Hasan Murat Mercan, Deputy Minister of Energy and Natural
Resources (MEHR);

2) Ms. Halime Semerci, Head of Department, MENR;

3) Mr. Huseyin Mizrak, Expert, MEHR;

4) Mr. Orhan Oztaskin, Expert, Ministry of Development;

5) Mr. Mehmet Akif Alanbay, Assistant Expert, Ministry of Development;

6) H.E. Mr. Umit Yardim, Ambassador, Embassy of the Republic of Turkey, Tehran,
Iran;

8) Mr. Baris Saygin, Counselor; Embassy of the Republic of Turkey, Tehran, Iran;

9) Mr. Ahmet Gokhan Demirtas, 2" Secretary, Embassy of the Republic of Turkey,
Tehran, Iran;

10)  Ms. Sara Malekghasemi, Interpreter.

Turkmenistan:
1. H.E. Mr Kakageldi Abdullayyev, Chairman of the State concern of

"Turkmengas';
2. Mr. Azat Bazarov, Head of export Department of the State concern of "Turkmengas™;
3. Mr. Yegenmammet Atamammedov, Head of Analyses and Perspective Development

of Oil Sector Department;
4. Mr. Yazguly Gayypov, Head of Analyses and Perspective Development of Gas
Sector Department;

5. H.E. Mr. Ahmet Gurbanov, Ambassador, Embassy of Turkmenistan, Tehran, Iran.

Uzbekistan:

1. H.E. Mr. llhom Akramov, Ambassador, Embassy of the Republic of Uzbekistan
Tehran, Iran;

2. Mr. Bahadur Tashmanov, 3™ Secretary, Embassy of the Republic of Uzbekistan,
Tehran, Iran.

ECO Secretariat:

H.E. Amb. Shamil Aleskerov, Secretary General;
Mr. Abolghasem Tahmasebi, Deputy Secretary General;
Mr. Ali Khanbutayev, Director EME;

Mr. Djalynbek Turgumbaev, Programme Officer EME;
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5. Mr. Imran Ahmad, Steno-secretary EME;
6. Ms. Rakhshon Gardakova, Translator (Russian-English-Russian);
7. Mr. Timur Ahmetov, Translator (Russian-English-Russian);

International Organizations / Guests

ECO Chamber of Commerce and Industry

1. Dr. Mohammad Nahavandian, President ECO CCIl and ICCIMA;
2. Dr. Mohammad Reza Karbasi, Secretary General, ECO CClI,;

3. Mrs. Elaheh Masoumzadeh, Expert, ECO CClI;

4 Mr. Mehdi Razzaghshoar, Expert, ECO CCI,

United Nations Industrial Development Organization (UNIDO)
1. Mr. Alessandro Amadio, UNIDO Representative

Embassy of Norway in Tehran, Iran
1. H.E. Mr. Jens Peter Kiemprud, Ambassador of Norway to Tehran, Iran

Embassy of Sweden in Tehran, Iran
1. H.E. Mr. Peter Teiler, Ambassador of Sweden to Tehran, lran
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Annex-111

Inaugural Statement of
Ambassador Shamil Aleskerov, ECO Secretary General,
at the Third ECO Ministerial Meeting on Energy/Petroleum
Tehran, Islamic Republic of Iran
(March, 6 2013)

Your Excellency

Mr. Ghasemi, Minister of Petroleum of the Islamic Republic of Iran
Honorable Ministers and Heads of Delegation,

Excellencies,

Ladies and Gentlemen

It is a great privilege and pleasure for me to address the honorable Ministers and
the Heads of Delegation from the ECO Member States present here and extend a
warm welcome to all participants at this Third ECO Ministerial Meeting on
Energy/Petroleum. | would like to express my heartfelt gratitude to the
Government of the Islamic Republic of Iran for the excellent arrangements made
for the meeting and the warm hospitality extended to all delegations since their
arrival in Tehran.

| wish to congratulate His Excellency Mr. Rostam Ghasemi, Honourable
Minister of Petroleum of the Islamic Republic of Iran, on his Chairmanship of
this meeting, and | am confident that under his able stewardship this meeting
will be a success.

| would like to welcome the distinguished guests: Ambassadors of Norway and
Sweden and the representative of UNIDO in Tehran.

| highly appreciate the presence of the Permanent Representatives to ECO,
Ambassadors of ECO member states as well as the representatives of ECO

Chamber of Commerce and Industry.

Excellencies, Ladies and Gentlemen,
The ECO region as a whole is one of the most significant regions of the world

in terms of its known energy resources and great potential. While it is an
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important supplier of energy resources to the world market, contributing to the
international energy security, it is also a region where the energy demand is high
and will grow in pace with the socio-economic development of the member
states. In fact the socio economic development of the region requires adequate
provision of energy services and its our believe that in the ECO region there are

good opportunities for achieving, through effective cooperation, sufficient

availability of energy in all member states, including in their remote areas. It is
also in line with the Millennium Development Goals, the UN Secretary
General’s Initiative “Sustainable Energy for All” and efforts of the international
community for Eradication of Energy Poverty.

| want to recall here that cooperation in energy field is one of the three priority
areas of ECO. In the Declaration of the 12-th  ECO Summit held in Baku in
October 2012 the importance of cooperation in the energy sector among the
Member States for the development of their economies was acknowledged, and
the 3-d ECO Ministerial Meeting on Energy in Tehran, which is taking place
today, was called on to consider relevant initiatives in this regard.

| would also like to recall that the vast potential of the ECO Region in the field
of renewable sources and its importance for sustainable development, increase
of energy productivity and efficiency, as well as cleaner energy production were
specifically acknowledged in the same Declaration. This guidance shall be taken
into account in carrying out and developing our activities in the field of energy.
Against this general background, I would like now to briefly review here some
of the ECO’s energy activities which have been carried out during the last years.
The 2nd Ministerial Meeting on Energy/Petroleum held in Dushanbe, Tajikistan,
in October 2010 adopted the New Plan of Action on Energy/Petroleum
Cooperation in the ECO Region for years 2011-2015. In the process of
implementation of this Plan of Action, a number of expert meetings and
workshops in different fields of energy have been held. To name just a few. The
1st Meeting of ECO Experts Group on Renewable Sources of Energy was held
in October 2011 in Tehran. As a new direction of cooperation, the First
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Workshop on Clean Coal Technology was held in December 2011 in Antalya.
The 2nd High Level Experts Group Meeting on Energy was held in Ankara,
Turkey in September 2012. The Workshop on Natural Gas and Petroleum
Supply Security was held in Tehran in November 2012. As a result of the
cooperation between the ECO Secretariat and OPEC, a joint ECO-OPEC
Workshop on "International Petroleum Market" was held in Isfahan, in April
2011, hosted by the Ministry of Petroleum of the Islamic Republic of Iran with
collaboration of OPEC and ECO Secretariat.

The participants of those events have exchanged knowledge and experiences,
considered the implementation of the Action Plan and perspectives for the
cooperation in the respective fields of energy.

Despite the above mentioned achievements, we can not say that the pace of
development of ECO energy cooperation has been up to the expectations of the
member states and to our satisfaction. The timely implementation within the
targets as envisaged in the Plan has not been achieved yet. Fulfillment of the
tasks set forth in the said Plan of Action requires concerted actions. And we
believe that as a result of this ministerial meeting, the Plan of Action, with due
support of the concerned authorities of the member states and the active
involvement of their experts, will be successfully implemented by the year 2015.

The ECO Secretariat will also work hard to this end.

Excellencies, Distinguished participants

| would also like to use this opportunity to bring to your kind attention some
points of the ECO Secretariat’s vision, on some directions of work deserving
immediate attention. We believe that while ECO countries have been
successfully developing energy cooperation between themselves, there are
ample opportunities for the regional activities and projects to be beneficial for
member states, where the comparative advantage of the regional framework may
add value. For instance there are great opportunities to increase electricity
exchange and trade in our region. In our view, ECO can develop its activities in
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the field of electricity trade, promote the establishment of the regional electricity
market and feasible interconnections between the power grids of the member
states, expanding transit capacities. In the field of the new and renewable energy
sources, which are now given growing attention by all our member states,
effective cooperation, exchange of knowledge, experience and best practices,
may help them in harnessing these energy resources much faster. A lot of
possibilities for useful cooperation exist in the field of oil and gas. A number of
our countries possesses considerable experience in these sectors, related
technology and management, that provides a good basis for sharing and
collaboration. Therefore we need to work out specific projects/activities to fully
tap the potential for cooperation.

We need to enhance international cooperation, with international organizations
and financial institutions as well as countries which may provide to us technical
and financial assistance for our activities. At the same time there is also a need
for allocation of financial resources to specific projects by our member states,
which could be also on co-sharing basis with potential donors.

In this regard | would like to mention here that the ECO Secretariat has started
contacts and discussions with UNDP and UNIDO to develop projects in the field
of renewable energy resources, with the Embassy of Norway in Tehran in regard
to obtaining information on the successful experience of the Nordic Pool,
operation of the electricity market, which could be helpful in our dealing with
these subjects for the ECO region. We intend to continue this work. And | would
like to take this opportunity to express our appreciation to our partners for their

interest to cooperate with us and hope we will achieve good results.

Excellencies, distinguished Colleagues

We have gathered here today with high expectations and hope that this meeting
will generate the desired momentum, determination and deepening of
cooperation in the fields of Energy and Petroleum. | believe that with the

valuable contributions, guidelines and directions of the Honorable Ministers and
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Heads of Delegations, this Meeting will make necessary decisions and
recommendations.

Before concluding, | should express my deep appreciation to the Senior Officials
for their arduous work during the last two days. I am confident that their
contributions are of a tremendous value for our endeavors to attain our
objectives.

Concluding, I thank once again the Government of the Islamic Republic of Iran
for hosting this meeting in Tehran and | wish you all successful deliberations

and a pleasant stay in this beautiful city.
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Annex-V

CorpyanndecTBo Asepobaiinzkanckoii Pecyonnkn
¢ ywienamu Opranusanun Ixkonomuyeckoro Corpynauyecrsa (03C)
B 00J1acTH HeTH, raza H He)TeXHMHH

Asepbaiimxanckas Pecrnybnuka B paMkax OpraHM3allid  3KOHOMHYECKOIO
COTpyaHHYECTBa, coTpyaHudaer ¢ Mcnamckoit Pecrybnukoit Adranucran, Mcnamckoit
Pecnry6nukoii Mpan, Pecrybnuxoii Kasaxcran, Keipreisckoit PecnyGmuxkoii, Mcnamckoit
Peciybiukoit  Ilakmcran, Pecnybmuxoit Tamkukucrad, Pecmybmukoit Typrm,
TypxvenuctasgoMm u PecrryOnukoii Y30exkucran.

Taxum obpaszom, ¢ 2006 roga uepe3 Tpybonposoa baky-Tounucu-/xeiixan Opia
JKCIOpTHpOBaHa He(Th, H0oOBITast ¢ MecTropoxaeHus Asepu-Usipar-IioHenun, B
pasmepe 208,2 mnH.ToHH. UYepe3 I0XKHO-KaBKa3ckuit Tpybomposox baky-Towmmmcu-
Op3epyM TpaHCHIOPTHpYETCs ra3, NOOBITEI ¢ MecTopoxaeHus Illaxnenus, 10 rpaHMIEI
I'py3un u Typuuu, a yxe B Op3epyMe OH NOAKIIOYAeTCsS K BHyTpEeHHEH ra3onpoBoIHOIM
cucreme Typrun.

ar

A TE AT AT AT

A3ep6a1‘»i;1>1can11 V36ekuctad. 21 @espans 2009 roga Mexmy AsepOaniKanCKuM
3akpeTeiM  AkuponepHsiM  O6mectBoM  «OKOJI  MHXKEHEpHBIE  yCIyrw» H
V36ekucragckoii HanpoHansHoH Xonmuarosoi Kommanuedl «Y3bekHedrras» ObLIO
MOJNMMCAHO [AEI0BOE COTIAMEHHE, KOTOPOE B TaHHBIM MOMEHT YCHEIHO peanusyercs. B
HACTOSIIEe BpeMs BENETCS COTpYyAHMYecTBO Mexay Asepxumus [I0 u pasimasbIME
HedTenepepabaThiBAOIMMK 3aBolaMi  Y30ekucTana. Tak ke B TIOCHEAHME TCOABI B
pamMKaX OKCHOpTHRIX KoHTaktoB SOCAR 1 V3bekncraHa TpPaHCIIOPTHPYIOTCS
He(TEenpOLyKTHL.

Mexny AsepOaiimxanom u I[lakacTaHOM  CyIIECTBYIOT — [EPCICKTHBEI
cOTpyaHMYecTBa B He(TerasoBoM cekrope. Asepbaiipkan umes OOJBIION OMBIT B 3TOH
0061acTH, MOJXKET TPHHAT AKTHBHOE YJacTHE B HM3YYCHHH, HCCIIC/IOBaHWM, a TaKKe
anamm3e HedTerazoBsx pecypcos Ilakucrana.Brepsbie B HeQTSHOH NPOMBIIUIEHHOCTH
Asepbaiimxana nocpenctBoM SOCAR Obumi pa3paboTaHbl HPUHIIMIBL [PHUMCHEHHS
HAHOTeXHOJIOrHit. [Ip¥ TNpOBeJEeHHH HAYYHO-HCCIENOBATENBCKUX, JaOOPaTOPHBIX H
TIPOM3BOJICTBEHHEIX HCTIBITAHHH, OBLIM CO3JaHBI OCHOBBI UL IIMPOKOrO HMPHUMCHEHMA
HAHOTEXHOJIOTHI B HEQTAHON NPOMBINIIEHHOCTH. HaHOTEXHOIOTHH NPUMEHSIOTCS UL
OXpaHBl OKpY)KalomeH Cpellbl H DKOJIOTHH, YTHIM3AUUHA BOJEL JI0OBIBaEMO BMECTE C
He(THIO LTSl YCKOPEHHS Tpoliecca NepepaboTKy U pas/ieeHus (Boma-moyBa-HedTh), a
TaKOKe pH BeeHAH paboT 10 BOCCTAHOBJICHHIO M OUUCTKH He(Te3arpe3HEHHBIX 3€MEb.

[Iporpamma HonoHeds paszpaborana Ha 2010-2015 roza.

[IporpamMma BKIIFOYaeT B ce0si 4 OCHOBHBIX HallpaBJICHWS:

- HAaHOTIPOM3BOJICTBO;



- HaHOOYpEHHE;

- HAaHOHEDTEXUMHS;

- 3KOHAHOHE(Th.

B Hacrosmiee BpeMs MPOJOJIKAETCS COTPYIHUYECTBO MEXIY A3sepOailaHoM u
[TakucTaHoOM B JaHHOM HAlPBJIECHUH.

B COOTBETCTBHM C JBYCTOPOHHHM COTPYAHHYECTBOM AsepbalixkaHa u
Adranucrana, AsepOaiijkaH BbIpa3sWyl HaMEpEHHE IPHHATH YYacTHE B IIPOEKTE
BOCTAHOBJICHUSA Adranucrana, a B YaCTHOCTH B BOCTAHOBJICHHH BHYTPEHHHX
ra3oIrpoBOIOB.

Tak e BO B3aMMOOTHOIIEHHSX A3epGaiiakana W Keipreiseicrana B 00nacTu
HeTera3oBoil MPMBIIUIEHHOCTH XOTENOCH OBl OTMETUTH BO3MOXKHOCTH M3Y4EHHUs H
MPOEKTUPOBAHMS CTPOUTEIHCTBA.

B Bumxkeke mexay Asepbaiimkanckoii I'ocynapcreennoii Hedranoi Komnanuei
#  Kuprusckoit Pecrybnukodf OblI0O NOpUHATO  pelIeHHE O  CTPOUTENBCTBE
HedrenepepabaTHBAIONMIEr0 3aBoJa. DTO pelleHHe OBLIO NPHUHATO 10 HHHUIMATHBE
[pe3unenTa Asepbaiixanckoi Pecybmiku.

IIpomoiwkaroTcsi paboTsl O CTPOHTENBCTBY 9TOT0 HedrenepepabaThBarOmEero
3aBOJIa ¢ MOIIHOCTEIO mepepaborku 2-2,5 min. ToH HedTH B rox. Konedno aro Oyzaer
GonpmuM maroM s KBIPrei3piCTaHa B IOJYYEHHHM pEAIbHOM HE3aBHCHMOCTH B
obnactu sHeproobecneyeHus.

Mexay Asepbaiimkasom u Ka3zaxcranom OblIM DOANKMCAHBI  pPasidYHBIC
MEMOPaHAYMbl B HEQTSHHOM M Ia30BOM CEKTOpax, B TOM YHC/E B 001acTH paspaboTku
HeTAHBIX M  TrasoBbIX  MecropoxieHui  Kasaxcrawma.  AsepbaiikaHCKoi
Tocymapcrennoii  Hedrsmodf Komnammed u  Kasaxcramom ObU1  moamucan
MeMOpaHIyMEI O COBMECTHOM HCIOJIb30BaHUH HeDTSHOU M ra30Boi HHPPACTPYKTYypEI, a
taioke Mexay Asepbaiimkanckod I'ocymapcrBenHodi Hedrsnoit Komnanweid wu
AxnmonepHom O6mectBom «Kasmynaiiras» Obul [OJIIHCaH MEMOPAHIYMBI O
pa3spaboTKe TEXHHKO-3KOHOMHYECKOTO 0OOCHOBAaHMS COBMECTHOIO TPAHC-KACIHHCKOTO
pOEKTa.

Taxk e 1o ceif IeHb COTPYIHHYECTBO OCYHIECTBIISIETCS B HETE-Ta30BOM CEKTOpE
¥ ¢ GonplmuMH cTpaHaMu. A3epOaii[pDkaH OCYIIECTBISET TPAHCIOPTHPOBKY B TPEThU
CTpaHsbl.

OtHOmenus Mexay AsepOadmkaHoM H TypKMeHHCTAaHOM B SHEPreTHYECKOM
‘chepe pasBHBAIOTCI M MO cel JeHb. AsepOaii/kaH OCYIIECTBIAET TPAHCIOPTHUPOBKY

' He(TSAHOTO CHIPHS TYPKMEHCKOTO IIPOMCXO0KICHHS B TPETHH CTPaHbL. JTO B CBOIO
ouepe/b TOBOPHT O TOM, 9TO Mexay AsepbaiipkaHoM u TypKMEHHCTaHOM CYMIECTBYET
COTPYJHHYECTBO B YHEPreTHIECKOH chepe.

[To moBomy ABYXCTOPDOHHHMX OTHOINECHHH Asep6aiinkana u TalKHKHCTaHA
XOTENOCH OBl OTMETHTH, YTO B CBS3H C 3aKIIOYEHHEM HKCIOPTHBIX JOIOBOPOB MEXIY
aumia, SOCAR  ocymecTsiseT TPaHCHOPTUPOBKY HEQTAHBIX [POLYKTOB B
Tamxukucras.



Eme B 1992 romy BO BpeMi PYKOBOJICTBA Hax4upiBaHCKOH ABTOHOMHOM
PecnyOnukol HallAM o6IIeHAMOHANBHEIM  JTHACPOM [eiirapoM AJMECBBIM OBLIH
OCYIIECTBJICHBI [EPEroBOPHI € MPAHCKOH CTOPOHOM M OCYIICCTBIICHEI CTPOUTEIBbHBIC
paboThl 10 MPHUCOCAMHCHUIO MpPAHCKOro rasonposoja K ra3onpoBOJHOH CETH
HaxbubIiBaHa, B KpU3UCHBIE TOMIBI ITO obecrneueHus: HaceJIeHU rasoM.

5 aprycra 2004 rozaa 6ELI0 3aKmiOueHo coriamenue Mexay Hpanom H
A3zep6aiiKaHoM, C LEIBIO obecriedeHus MOTPEeOHOCTH HaxubiBaHCKOH ATOHOMHOH
Pecry6imMKy B rase, OCPEACTBOM o6MeHa ra3a Mexy UPaHCKOW K a3epOaii/DKaHCKOH
CTOpPOHAMH JOCTUITIETO obbéma 1,3-1,6 mupa. M3 rasa. C uenpi0 TOBBLINECHHUA
razoo6Mena Mexry VipaHoM i AsepOaiikanoM GBlIa TOCTPOEHA HOBask KOMIIPECCOpHAA
craHnus B Acrape.



Annex-V

3R0 ECO MINISTERIAL MEETING ON ENERGY/PETROLEUM
Tehran, Iran : 6t March, 2013
Speech by
H.E. Mr. Khalid Aziz Babar
Ambassador of Pakistan in Iran

Honorable --------------
Distinguished Ministers of Energy of ECO Member States, Excellencies,
Distinguished Delegates, ladies and Gentlemen,

First of all | would like to convey to this august gathering the warm greetings and
good wishes of the Minister of Petroleum and Natural Resources of Islamic Republic of
Pakistan H.E. Dr. Asim Hussain. He wished to participate in this prestigious meeting but

due to his pressing engagements, he could not make it.

2. | feel honored to represent my country at such a prestigious forum and am very
grateful to the Government and people of Islamic Republic of Iran for warm welcome and
generous hospitality. | take this opportunity to congratulate H.E. Mr. Rostam Ghasemi for
his selection as the Chairman of 31 ECO Ministerial Meeting for Energy/Petroleum. We all

hope that developments at this Forum under your able guidance will yield fruitful results.

3. Occasions like these provide valuable opportunity for strengthening intra regional
bonds and would enable each ECO Member States to contribute effectively to the global
economic development. To reduce the gap between developed and developing economies
and achieve economic stability, Economic Cooperation Organization (ECO) can play an
integral role keeping in view the vast reserves of oil, natural gas and power generation

capacity of ECO countries in the region.

4. Energy and Petroleum are global issues at the present times. They are the life lines
of every economy. In order to achieve stable economic and social development and to

raise the standard of living of people live in ECO Member countries, the security of



Energy/Petroleum assumes maximum importance. To achieve such security, it is important
to intensify energy development, deepen energy cooperation, improve energy efficiency
and develop new energy resources through extension of cooperation, sharing technologies

and exchange of experts among the ECO members.

S. Pakistan, as a founding member of ECO is glad to recommit itself to the spirit,
goals, and objectives of the ECO. We wish to see ECO develop into a strong, vibrant and

effective organization for the benefit of ECO region.

Excellencies, Ladies and Gentlemen,

6. Pakistan’s energy mix is highly dependent on oil and gas. Eighty-One percent
(81 %) of the total primary energy supplies of the country are oil and gas based. Out of
total 63 million tones of oil equivalent energy used by the country, 49 % comes from gas
and 32 % from oil. The remaining sources of energy supplies are 11 % hydro —electricity, 8
% coal, 1 % nuclear electricity. We are working to mainstream the renewable sources of
energy through establishing wind turbines in southern coastal areas of Sindh. Hydro —
electricity potential areas in northern areas, estimated at about 40,000 MW, is being
exploited for generating clean energy. However, Pakistan demand for energy far exceeds
the current supplies. We are importing 85 % of our oil requirements. The shortfall in gas
supplies is nearly 33 % of the demand that translates into a deficit of 2 billion cubic feet per
day. Electricity shortfall is in the range of 4000 MW. In order to meet our short and long
term needs, we are making every effort to increase our indigenous supply capacities while
at the same time we are exploring other options like import of energy from neighboring

countries in the ECO region.

7. We are a strong supporter of energy cooperation among the ECO countries and it is
quite evident from the steps we have taken in that direction. We are at a very advanced
stage of importing natural gas from Iran and another project of importing gas from

Turkmenistan (TAPI) is also underway.



8. The ground breaking ceremony of Iran Pakistan Gas Pipeline is in the coming
week. There is a possibility of extending this pipeline to other neighboring countries like
India. This not only signifies our resolve to bring the ECO countries together in the ECO
region by sharing the energy sources but also ensures smooth relations among the
member states which will have far reaching implications in the development of ECO

countries.

9. We have initialed an Inter Governmental Framework Declaration with the
Government of Turkmenistan and firmly committed to bring Turkmenistan, Afghanistan,

Pakistan and India (TAPI) Gas Pipeline Project into reality.

10.  Pakistan has full potential to act as a transit country to transport gas via pipelines

from hydrocarbon rich countries, like Iran and CARs.

11. As afollow up of ECO’s project of “Central Asia South Asia Regional Electricity
Market” (CASAREM), Pakistan is going ahead at developing “CASA 1000 Project” for
import of 1000 MW of surplus hydro — electricity from Kyrgyzstan and Tajikistan via

Afghanistan and the feasibility study has been completed.

12.  Thus we are doing our best to translate into reality the dream of regional energy

cooperation among ECO member countries.

13.  l am much confident that the ECO Ministerial Meeting on Energy and Petroleum will
pave the way for evolving a strategy for implementation of the Plan of Action to enhance
our regional cooperation in the energy sector with the aim of sustainable economic

development of the Member states.

| once again thank you all Excellencies, Ladies and Gentlemen.
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YBazkaembiii Ilpeacenareiin,
YBaxaemblie KOJLJICTH,
JlaMbI U rocmojaa.

Hamei peneranmm u3 PecnyOnuku TapkukucTan J10CTaBIsIeT
OTPOMHOE Y/IOBJIETBOPEHHE HAXO/IUThCs Ha JpeBHed 3emne Mpana,
KOJbIOEIb MHUpPOBOW IUBHIM3ALMU M y4acTBOBaTb Ha TPEThEM
coBelanue MUHHUCTPOB dHEPreTMKH/HEGTH CcTpaH IKOHOMHUYECKOTo
COTPYIHUYECTBA.

Mgl pHOBUIA HA 9TO COBELIAHKUE C LENIBIO U3JI0KUTh CBOC MHEHHUE
OTHOCUTEJILHO COBMECTHOTO COTPYAHHMYECTBO B paMKax HMTOIOBBIX
JIOKYMEHTOB TIPE/IbILY IUX COBEIAHMN MUHHCTPOB SHEPreTUKU/HEPTH
crpan wienoB ODC, a Take ObITh B Kypce YCICXOB HALINX APY3ei u3
apyrux crpan uwieHoB ODC ¢ Henblo MX WCHOJIb30BAHMSA B HAlICH
COBMECTHOM JIEATEIILHOCTH.

[IpaButenscrBo Pecrybmukn Ta/UKUKUCTAH LEAMKOM M TIOJHOCTBIO
o100psieT MyTH B3aUMOBBITOJIHONO  COTPY/IHHUYECTBA MEXKIYy HAIIMMH
cTpaHamu, npeiokeHHsli co ctoporsl OOC. B 9TOM KOHTEKCTE MBI
MpH/IaeM BayKHOE 3HAUYEHUE CTPATErHy Pa3BUTHsI SKOHOMHMKHU CTpaHbl Ha Oase
HererasoBoit orpaciu. Tem Oosee, YTO COIVIACHO OCYLIECTBICHHBIM
mccnenoBanusM, PecrnyOmmka Tapkukucran pacmosiaraeT JI0CTaTOYHBIMH
3aracamMu He()TH U rasa.

JIpyruM BaXKHBIM ~HAIPABJICHHCM COTPYAHMYECTBA CTPAH UJIEHOB
ODC sBhgercs BO3MOXKHOCTb — HCMOJIB30BAaHUSA — THJAPOIHEPreTHUECKUX
MOTEeHIMANOB Hammx crpad. PecnyOiuka TapkukucTaH 10 CBOMM
IMIPOIHEPreTHYECKHM PecypcaM 3aHMMaeT OJHO U3 BEJIyIIUX MECT B MUPE.
Wcnonb3ys CyLIECTBYIOIIHE B peciybimKe MOIHOCTH MOYKHO IPOHU3BOIUTE
527 MJIpJ1/9acoB HJIEKTPOIHEPIUH. Heobxoaumo,
yrobBl OTH  TOTEHLMAJbl  ObUIM  IOJHOCTBIO  HMCIOJIb30BaHbl, M
CPABHMTEJIBHO JIelleBasi DJIEKTPOIHEPIHs M IKOJIOIHHeCKH Oe30racHbIi
MPOAYKT OBUI JOCTOSHHEM HalIMX HapoJOoB M MCIOJL30BAICS B HAIMX
MPOMBILIIEHHBIX NpeIIpUsATHSIX. Coznanus Kackaja
FHJIPO2IIEKTPOCTAHIHIT OyeT croco0CTBOBATh Mepeiadty BO300HOBIISIEMON
NIEKTPOIHEPTUU JPYTHM CTpaHaM, OCOOCHHO COCEIHMM CTpaHam Adranu-
crana, [Takucrana u Mpana, criocoOCTBysl pasBUTHIO SKOHOMUKH yKa3aHHBIX
rocygapcTs. Hampumep, MCIONB30BAaHUE DJIEKTPOSHEPIUN  CO3AAIOMIMXCA
rujpossiekrpocTaniuii - Poryna  # [llypoGa  yBemu4aT  I'OJIOBOMH



SHEPreTUYECKU NOTeHIHal Hatel pecryOnuku a0 36-38 mupa. kBT yacos.
U 510 npu yciioBuu, 4to pecnybiuke B roj 10cTatoyHo 24 miupa. kBt yacos
SNIEKTpodHEpPruu. To ecTh, YBEIUYHUTCS BO3MOXXHOCTB JIOTOJHUTEIBHOMN
nepeiayd JIeMeBOd dJeKTposHepruv u3 Tapkukucrana B Te CTpaHsbl,
KOTOPBIE HYXAAIOTCA B BIJIEKTPO3HEpruu. OCyIIEeCTBICHHUS TUX TMPOEKTOB
CTaHET [MEpPBBIM IIaroOM JUIi COBMECTHOT'O MCIOJIBL30BAHUSI OTPOMHBIX
MOINHOCTEH TUIAPOIHEpPreTukn Hauied pecnydmuku. Jlpyrum  BayKHBIM
BOIIPOCOM B 3TOM HAaIPaBJIEHUH, SIBIISIETCS PELIeHHs] BOIpoca O IMyTsX
nepenaud  dieKkTposHepru B crpaHax ODC, ubo cyumecrByoliue
TEXHUYECKME BO3MOXXHOCTM Ha CEroJHsi HE YJIOBJIETBOPSIOT HAIH
NOTPeOHOCTH.

Jlng nanmpHENmero pocra 3JIeKTPOIHEpreTUKu Mexy crpanamu OOC,
00JbIIOE BHUMAHME YJEIAETCsl BOIPOCY IMOCTPOEHUs JIMHUM Tepeaadyn
alekTposHepruu. Jlins  ocyumiecTBiacHUM  BOmpoca  nepejiaud  M3JIMLIEeK
SIIEKTPOIHEPTUM W3 CEBEpPHBIX TrOCyJapcTB B 0oJsiee HYKIAIOUIMMCS B
SJIEKTPOIHEPTUM  FOXKHBIX — FOCYJapcTB  OOJIBIIOE  3HAYEHUE  UMEeT
ocyuectsienue nporpammel «KACA-1000», koTopasi 0CyIIeCTBISETCS MO0/
natpoHaxkeM MexiyHapoaHoro baHka 1 HaXoAUTCsl Ha CTAIMU 3aBEPILCHUS.
C oaroii menbto Mmexay crpaHamu Memamckoir PecniyOmuku Ilakucran,
Ucnamckoit PecnyOmuku  Adranucran, Pecnybnuxoit Tamkukucran u
Kuprusum  yxe  NHOJANKCAHBI  COOTBETCTBYIOIUME  MEMOPAHIyMBbl.
[Ipenmonaraercs, uYTto npu ydactun MexayHapoaHoro banka Oyner
OCYILIECTBJICH MPOEKT IepeAadd 3JIeKTposHeprun u3 TajpkukucraHa B
Adranucran u ITakrcran. DTOT IPOEKT HAXOAUTCS Ha 3aBEPIIAIOLIEM dTarle.

B xone 22 cosemanus CPII, Mpanckas neneranus cooOumia 00

yupexxaeHun YaeoHoro nenrpa OOC no vedu u razy B Mpane na 0ase
«MeKIlyHapOJHOTO yueOHOro ueHrTpa st Hetu u rasa». TaKkukckas
Jeneranus  IMOJJICPIKUBACT OTO [PEMIOKEHUE U TOTOB  AKTUBHO
y4aCTBOBATH B MPE/IOKEHHBIX Kypcax.

Mgl TakKe MOJUIEPKUBAEM TPEUIOKEHUE 00 YKpEIICHUU POJIK
YACTHOIO CEKTOpa B PErMOHAJIBHOM COTPYAHUYECTBE II0 YHEPrETHKH.
IIpepnaraercs  ctpaHam wieHoB OOJC  HaMETHTh  KOHKPETHYIO

IPOrpaMMy C LEJIbI0 OCYIECTBICHMUS 9TOT0 HAITPABJICHUSI.

B 1enoM, co Bcell yBEPEHHOCTBIO MOXKHO CKa3aTh, YTO YyKa3aHHbIC
MpeUIOKEHUs] W JIPYrHe BOIPOCHI, BKIIOYEHHBIE B TOBECTKY JHsl HAIIEro
COBel[aHMs, AaayT BO3MOKHOCTb JUIs MPUHATHS TBOPYECKHAX U IOJIE3HBIX
pemenuii. OcylecTBIeHHe HAMEUEHHBIX IJIAHOB MaayT HOBBIH HMIIYJIbC



MOJIE3HBIX pemeHnid. OCYHIeCTBICHUE HAMEUYEHHBIX IUIAHOB JajayT
HOBBII UMITYJIBC COTPYAHHYECTBY cTpaH wieHoB ODC u OyayT Kpenkum
(byHIaMEHTOM 151 paCIIMPEHUs] TOPU30HTOB HAILErO B3aUMOBBIIOHOIO

COTPYIHUYIECTRA.
Paspemmre moOnarogaputh OpraHU3aTopoB 3TOI0 COBEUIAHMS B

nmate MunaucrepetBo HedTr Mcnmamcekoit PecyOmuku HMpan 3a terblii
IIPUEM M CO3/IaHUS IPEKPACHBIX PA00YMX YCIIOBHIA.
bnaronapro 3a BHUMaHHE.



Annex-V
HASAN MURAT MERCAN
DEPUTY MINISTER OF ENERGY AND NATURAL RESOURCES
“3RD ECO MINISTERIAL MEETING ON ENERGY/PETROLEUM”
6 MARCH 2013
Excellencies,
Estemeed Bureaucrats,

Distinguished Participants,

Today, you distinguished delegates came here for this 3rd Economic Cooperation
Organization Ministerial Meeting on Energy and Petroleum hosted by the Islamic Republic of
Iran.

First of all, I would like to state my sincere gratitude to Minister of Oil of the Islamic
Republic of Iran, Excellency Rostem Ghasemi for hosting this important meeting. Also |
would to express thanks to the ECO Secretariat for their kind efforts.

ECO, of which Turkey is a founding member, is an important organization for us aiming to
promote economic, technical and cultural cooperation among the member states.

| believe that ECO has a great potential for promoting the full use of available resources in the
region and for realizing important projects on energy.

Distinguished Participants,

As widely accepted, the developments within the international political and economic system
in the recent past had considerable implications on world energy markets and clarified the
urgent need for establishing effective regional cooperation mechanism in the energy sector.

In this age of globalization, no country remains unaffected by the rapid changes entailed by
the period of transition. The energy sector is one area, where the effects of globalization can
be observed easily. In this context, the issue of energy supply security has come to the
forefront of international agenda. As the energy consumption is rising rapidly, the
interdependence among countries are increasing as well.

In a time of ever changing context it is important to confront the fundamental long-term
challenges of the energy sector: energy security, climate protection and energy access for all.



Energy sustainability is based on three core dimensions — energy security, social equity, and
environmental impact mitigation — creating a trilemma for countries and policy makers. A
number of factors can affect a country’s balance on the trilemma, including resource
endowment, economic prosperity, standards of living, technological development, and
government and institutional support.

Natural gas is projected to play an increasingly important role in the global energy economy.
It has a higher share of the global energy mix in 2035 than it does today. It is the only fossil
fuel for which demand rises.

In the period of uncertainty and different policy trends and changing consumption patterns,
through cooperation we must attempt to reduce risks related to the international energy
business and investment.

In all possible supply/demand scenarios, investments, massive investments, will be needed.

Today, no country is capable of dealing with the energy problems on its own. Likewise, no
country can be said to have fully secured energy supplies or referred to as self-sufficient. In
such an atmosphere, while energy consumers seek for security of their energy supplies,
energy producers seek for security of energy demand to reduce the risks associated with their
large long-term investments.

Distinguished Participants,

Very important findings are published in the World Energy Outlook 2012 of the International
Energy Agency (IEA). It has been stated that the global energy map is changing, with
potentially far-reaching consequences for energy markets and trade.

In the "World Energy Outlook" it has been stated that the world is still failing to put the
global system onto a more sustainable path. Global energy demand grows by more than one-
third over the period to 2035 in the central scenario, with China, India and the Middle East
accounting for 60 % of the increase, thus, energy gravity centre would be shifted towards
East.

Energy demand barely rises in OECD countries, although there isa  pronounced shift
away from oil and coal towards natural gas and renewables. Despite the growth in
low carbon  sources of energy, fossil fuels remain dominant in the global energy mix.
Fossil fuels will continue to maintain their importance.

We will continue seeing an increase in the consumption of crude oil and coal, although the
differences in natural gas prices among the regions, are influencing the governments and
decision makers to a significant extent.



Increase in fossil fuel prices, concerns related to the climate change are requiring new
legislation and implementation measures in energy sector both in the supply and the demand
sides. Moreover, the works related to commercialization of new energy technologies have
been accelerated.

Distinguished Delegates;

As | have stated, it is considered that global energy system has  not yet reached the
sustainable level.

Energy demand is continuing to increase. It is expected that the highest demand would still
come from non-OECD countries.

Increase in demand would come from China, India and the Middle East, thus, energy gravity
centre would be shifted towards East.

Although, when energy demand increases, it would be a challenge to provide compatibility of
energy infrastructure with such a demand. We will all be observing these developments
together in the future.

Distinguished Participants,

Turkey is located in close proximity to 72 % of the world’s proven gas and oil reserves, in
particular those in the Middle East, the Caspian Basin and the Central Asia. It is also
noteworthy that Turkey enjoys considerable advantages in linking these producer countries to
major consumers in the West.

Turkey has a good potential to serve as an energy corridor and hub both with trade and transit
opportunities. Since the role of oil and gas in powering the world will not vanish anytime
soon, a huge percentage of world energy consumption, anticipated to increase by 50% in the
next 25 years, is bound to be largely supplied from the regions around Turkey.

In this regard, it is very obvious that cooperation among the regional countries is of due
importance for the global energy security.

Distinguished Participants,

Turkey itself is a big and rapidly-growing energy market. Turkey’s energy demand growth
has been among the fastest in the world. Compared to her growth demand, however, Turkey’s
domestic energy sources are relatively limited. Specifically on gas, our policy is set to secure
gas supplies to satisfy the domestic demand first and then provide enough pipeline capacity to
transport Caspian and Middle Eastern gas across Turkey to consumer markets.



Turkey can be said to have diversified sources of gas supplies. Current gas exporters to
Turkey include the Russian Federation, Azerbaijan and Iran in the form of pipe gas and
Algeria and Nigeria in the form LNG.

For the last few decades Turkey has evolved as a hydrocarbon transit country due to its
geographical position. Turkey has been promoting the east-west and north-south energy
corridors across the country. I would like to make it clear that this multi dimensional energy
policy aims at securing both its own and partners’ energy supplies.

Turkey, being a transit country and a commercial hub, has played key roles in reputable
international projects since 2000. Within this scope, in accordance with our gas expansion
strategies devoted to Europe, significant projects such as Nabucco and Interconnector Turkey-
Greece -ltaly (ITGI) has been developed. However, at the final situation, these two projects
aimed at carrying primarily the Azeri gas and were not considered as commercially feasible
by the Shah Deniz Consortium, producer of the gas.

As a result of the studies conducted in the last two years, we came to an agreement with
Azerbaijan regarding the purchase of 6 billion cubic meters (bcm) of natural gas from Shah
Deniz Phase 2 and the transit of 10 bcm via pipeline through our territory to Europe. An
Intergovernmental Agreement signed on June 26, 2012 for the Trans Anatolian Natural Gas
Pipeline ~-TANAP which is planned to carry the gas to be produced at Shah Deniz Phase 2.

In addition to this agreement, the legal background required for the construction of the
pipeline has been completed with the ratification of the Host Government Agreement, signed
between Turkey and TANAP Project Company, at the Azerbaijani Parliament last year and on
January 2nd, 2013 at our Parliament. The TANAP Project holds a great importance in the
sense that it leads the projects aiming at the transfer of the Caspian Gas to Europe.

Distinguished Participants,

Turkey's energy sector has gained a lot of interest from foreign investors in recent years. Our
country has made big leaps towards energy efficiency. Turkey is also boosting its green
energy sources. We are currently planning several projects to boost renewable energy
production. Although renewable energy sources cannot meet the huge energy demand in
Turkey, our country has large potential in the hydropower, biomass, geothermal, solar and
wind energy sectors.

| would like to reiterate that Turkey is dedicated to play a key and accelerating role in
transportation of the Caspian, Middle Eastern and Middle Asian energy resources to Europe
and world markets in a timely, reliable, cost-effective, environmentally sound and high-
quality basis. We put forth our full efforts for development of new projects through
multilateral cooperation to increase prosperity and enhance the peace in a broader region.

I would like to thank once for the organization of this fruitful meeeting. Thank you.



Report by Mr. Khanbutayev, Director of EME of the ECO Secretariat
on the status of implementation of the Plan of Action for Energy/Petroleum Cooperation

Distinguished participants,
Dear colleagues,

Ladies and Gentlemen,
Good morning,

Fist of all 1 would like to welcome all distinguished delegates of the Senior Officials Meeting and
express my sincere gratitude and appreciation to the Government of the Islamic Republic of Iran,
especially Ministry of Petroleum for hosting this important meeting with excellent arrangements
and hospitality. I am sure that the Senior Officials during these two days Meeting, with their
professional backgrounds will deliver to the entire satisfaction of their Ministers who will be
meeting the day after tomorrow for adoption of the SOM decisions.

Regarding this agenda item | would like to brief you following:

As envisaged in the ECO Plan of Action for Energy/Petroleum Cooperation (2011-2015), adopted
by the 2" ECO Ministerial Meeting on Energy/Petroleum held on 1 October, 2010 in Dushanbe,
the ECO Secretariat together with the relevant authorities in the Member States and national focal
points should play supportive and coordinative role in the implementation of all activities
identified in the said Plan of Action as well as seek arrangements with international agencies
which may be supportive to ECO in this regard.

ECO Secretariat has been striving to fulfill these activities to develop closer cooperation with the
Member States as well as with the relevant international organization since the 2" Ministerial
Meeting on Energy/Petroleum. The respective activities which have been carried out are as
follows:

ECO Power Grid

I do not want to take your time on the background of the Project on Interconnection and
parallel functioning of ECO Power Systems. The detail information regarding this project and
other relevant documents were circulated to the Member States earlier.

It is important to note in spite of that the Feasibility Study was closed on December 31,
2008, due to lack of satisfactory progress, this project still remains as a important project in this
region. The head of the Member States, particularly, Iran, Kyrgyzstan, Pakistan and Tajikistan in
the Istanbul ECO Summit meeting have confirmed ones again and expressed their willingness to
refurbish the Project on Interconnection of ECO countries Power Systems.

To renew the project, now the Secretariat is seeking a financial fund under this Project
and in this regard, has approached to the IDB and WB with request their support to allocate a
technical grant for the Feasibility Study on Interconnection of ECO Countries Power Systems.

The Secretariat will inform the Member States with the further outcomes of the
communications in due course.



ECO Oil & Gas Pipeline(s)

Energy security is a term for an association between national security and the availability
of natural resources for energy consumption. Access to cheap energy has become essential to the
functioning of modern economies. However, the uneven distribution of energy supplies among
countries has led to significant vulnerabilities. Moreover, energy plays an important role in the
national security of any given country as a fuel to power the economic engine. As cooperation in
the field of natural gas and petroleum supply, the Workshop on Natural Gas and Petroleum
Supply Security was held in Tehran on 19" November 2012. The aim of the Workshop was to
share the knowledge and experiences in the field of energy safely transportation. The participants
were thoroughly briefed about the Natural Gas and Petroleum Supply Security. They exchanged
their countries policies, achievements, experiences, latest developments and trends in the field of
Natural Gas and Petroleum supply security. They also emphasized to boost cooperation regional
and international levels to meet the challenges faced by the ECO region in the field of Natural
Gas and Petroleum Supply Security.

Coal

Upon including a new direction to the ECO Plan of Action for Energy/Petroleum
Cooperation called as "Coal", the Republic of Turkey hosted the Workshop on "Clean Coal
Technology” on 8-10 December 2011 in Antalya. The Workshop was attended by the
representatives of the 8 Member States, including: Islamic Republic of Afghanistan, Islamic
Republic of Iran, Republic of Kazakhstan, Kyrgyz Republic, Islamic Republic of Pakistan,
Republic of Tajikistan, Republic of Turkey (host) and Turkmenistan. Well-known foreign also
attended the Workshop and delivered their lectures to the participants.

The participants of the Workshop have shared their knowledge and experiences in the
field of Clean Coal technologies, and also got familiar with other around the world achievements
on "Gasification Technologies”, "Production of Chemicals and Liquid Fuel”, "Burning
Technologies”, "Utilization of Coal in different fields", "Coal Enrichment Technologies" and
"Preparation and Development of Coal”, which were very informative and useful to the
participants.

In order to keep further sharing knowledge, experiences and achievements in this field the
Workshop recommended organizing such events annually or at least every two years. In this
regard, ECO Secretariat has communicated with the Member States to get offering to host a
Workshop on the subject.

Energy Efficiency and Conservation

In this connection, | would like to note a valuable contribution of Turkey, which is since
2002, has been conducting an annual Training Courses on “Energy Efficiency and Management
in Industry” for the specialists from countries of Western and Central Asia, including the ECO
Member States. It is also pertinent to mention here that through these training courses more than
100 engineers of the ECO Member States were imparted training in different fields of energy
efficiency, like: Efficient Use of Electricity-Heat, Energy Efficiency and Environmental Aspects,
Energy Efficiency in Lighting, Energy Efficiency on Steam Systems, Compressed Air Systems
and Thermal Insulation, Energy Management, Measurement Equipments and Techniques, Energy
Efficiency in Pumping Systems, Economic Analysis of Investments etc.

The next 13" Training Course on Energy Efficiency and Management in Industry is
scheduled to be held in 2013 in Ankara.



Renewable Sources of Energy

As you are aware the issues on Renewable Sources of Energy (RSE) were also included in
the ECO Plan of Action for Energy/Petroleum Cooperation (2011-2015) as a new direction. In the
global energy production, RSE have become important topics from both the economical and
environmental points of view. No doubt that utilization of the RSE will accelerate the economic,
social and sustainable energy development of ECO countries.

Islamic Republic of Iran hosted the 1%t Meeting of ECO Experts Group on RSE and the 3™
Workshop on RSE (back-to-back) on 25-26 October 2011 in Tehran. Delegates of Member States
had discussed latest developments, implementation of the related activities, as well as exchanged
their views on the implementation of the ECO Plan of Action on RSE. The events also discussed
future regional cooperation among ECO countries in this field, and decided to identify through
the Questionnaire the Member State's resources, potentials, capabilities, financial regulations,
experiences about the financing of the projects and their tariff, as well as banking and monetary
regulation systems on RSE.

To enhance the cooperation in this important filed, the Meeting had also agreed that all
Member States would nominate their focal points on RSE. So far, only Afghanistan, Iran and
Turkey have submitted their focal points on RSE.

During the course of the Meeting, the Renewable Energy Organization of Iran (SUNA)
was elected as a coordinating body, which will assist ECO Secretariat to exchange the
information between the ECO and International Renewable Energy Agency (IRENA).

Azerbaijan offered to host the 2" Meeting of ECO Expert Group on RSE and next
Workshop on RSE in Baku in June, 2013.

Distinguished participants,
Ladies and Gentlemen,

Now, | would like to brief you regarding Cooperation of ECO with the other International
Institutes and Organizations. ECO were always pursuing realization of its goals and
implementation of its work programmes with seeking cooperation of the international
organizations, particularly with World Bank and Islamic Development Bank, as well as OPEC
and UNESCAP.

World Bank (WB)

As a result of the collaboration between World Bank (WB) and ECO Secretariat, the 1%
and 2" Workshops on Regional Energy Trade in the ECO Region were prepared and convened
with the cooperation and financing of WB in June 2005 and November 2008, in Tehran and
Almaty, accordingly. The focus of the Workshops was on electricity trade among the Member
States.

In pursuance of recommendation of the 21 RPC Meeting to continue cooperation with
the WB and decisions of the 2" Workshop on Regional Energy Trade to conduct such event on
yearly basis, the Secretariat has been communicating with the Member States for hosting the
3" ECO-WB Workshop on Energy Trade in the ECO Region in cooperation with WB. However,
no any Member State has offered its willingness to host the event so far.

As above mentioned, ECO Secretariat has approached to the World Bank to consider
allocating a technical grant under the "Feasibility Study on Interconnection of ECO Countries
Power Systems Project” and financing of Project Proposal for Feasibility Study on "Energy Trade
Arrangement in ECO Region".



Islamic Development Bank (IDB)
ECO Secretariat has also been communicating with the IDB.

IDB had allocated a Technical Assistance (Grant) of USD 406,000 for a feasibility study
on Interconnection of ECO Countries Power Systems. However, due to lack of satisfactory
progress, as | mentioned above, the ECO Secretariat and the IDB closed this project.

ECO Secretariat has also approached to the IDB to consider allocating a technical grant
under the "Feasibility Study on Interconnection of ECO Countries Power Systems Project" and
financing of Project Proposal for Feasibility Study on "Energy Trade Arrangement in ECO
Region", which was recommended by the 20" RPC Meeting.

Organization of Petroleum Exporting Countries (OPEC)

Joint ECO-OPEC Workshop on "International Petroleum Market" hosted by the Ministry
of Petroleum of the Islamic Republic of Iran with collaboration of OPEC and ECO Secretariat
was held in Esfahan, on 26-27 April, 2011. The representatives of 8 countries, namely: Islamic
Republic of Afghanistan, Republic of Azerbaijan, Islamic Republic of Iran (host), Kyrgyz
Republic, Islamic Republic of Pakistan, Republic of Tajikistan, Republic of Turkey and
Turkmenistan attended this Workshop.

The lecturers from the host country and OPEC have described statistical information, like:
dependence of some countries on fossil fuels and their consumption, oil resources in the world as
well as world share consumption of coal, hydroelectricity, nuclear energy, natural gas and
petroleum. Global warming, environment, energy prices, security of supply, climate change,
impact of petroleum market to the GDP growth and the global economy, oil prices and sharing
between OPEC and Non-OPEC countries were also described the Workshop.

Delegates, considering current global energy market problems, to avoid impacts of
utilization of Energy to the environment, as a solution and recommendation to the Workshop,
agreed to enhance cooperation in the field of Energy Efficiency and increase of utilization of the
Alternative Sources of Energy which are environment friendly.

Participants of the Workshop expressed satisfaction with huge experiences and
investigations made by OPEC in the field of International Petroleum Market and hoped that the
cooperation between the ECO and OPEC would continue and be enhanced further.

In this regard and to strength the mutual cooperation between the ECO and OPEC, ECO
Secretariat will request the Member States to offer hosting a next Workshop on the subject.

UN Economic and Social Commission for Asia and the Pacific (ESCAP)

To facilitate regional power trade and interconnection towards enhanced energy security
and sustainable development, the Secretariat is in the process of establishing of the Interregional
Working Group on Power Trade and Interconnection lead by ESCAP and ECO, with the
participation of ASEAN, South Asian Association for Regional Cooperation (SAARC) and PIF.
The 11" Consultative Meeting between the Executive Heads of these Sub-regional Organizations
and ESCAP (Almaty, 23 May 2007) adopted the Terms of Reference (TOR) of that Working
Group, and the representative of ECO Secretariat took part at the informal Inception meeting
related to this issue held in Seoul on 2-3 August 2007.

The first meeting of the Working Group will consider its budget and the outline of its
activity within the TOR, however, regrettably this issue is still pending.

The ECO Secretariat has offered to UN ESCAP for hosting the 1% Meeting of the
“Working Group on Power Trade and Interconnection” in Tehran in November/December 2012



tentatively, and requested them to coordinate this proposal with the Secretariats of the member
organizations of that Working-Group (SAARC, ASEAN, and Pl F) and ascertain their interest in
this regard.

Recently | had discussion with UNESCAP authorities during my visit to UNESCAP
office in Bangkok. It was decided UNESCAP will have consultation with all members of thatr
Working Group, after that will inform ECO Secretariat properly.

The ECO Secretariat will inform the Member States upon receipt of UNESCAP’s
response.

Distinguished participants,
Ladies and Gentlemen,

In conclusion, 1 would like to wish a productive deliberation and hope that work to be
done in the course of this Meeting will result in further substantial progress on developing and
implementing the ECO goals and aims in the field of energy.

Thank you for your attention and patience.
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Tehran Declaration on
Energy Cooperation among ECO Member States

We, the Ministers/Heads of Delegation of the ECO Member States, participating in
the Third ECO Ministerial Meeting on Energy/Petroleum in Tehran, Iran on
6 March 2013;

Recalling the importance accorded to the energy cooperation in the Region by our
Heads of State and Government, including in their meetings in 2009 in Tehran and
in October 2012 in Baku;

Reaffirming the decisions taken at the 1% and 2" Ministerial Meetings on
Energy/Petroleum held in November, 2000 and October, 2010 in Islamabad and
Dushanbe, respectively;

Acknowledging the importance of the ECO energy sector and the implementation
of the ECO Plan of Action for Energy/Petroleum Cooperation (2011 — 2015) for the
economic development of the Region and for raising standard of living of its
people;

Calling for enhanced cooperation among ECO Member States as well as among
their public and private sectors in exploration and production, and trade of energy
resources in the Region;

Mindful of the importance of the UN Secretary General’s initiative “Sustainable
Energy for All” and of the international efforts to eradicate energy poverty;

Expressing our willingness to cooperate towards greater stability and security of
energy supply and demand in the Region;

Acknowledging the added value in the Gas-to-Power transformation for the
optimal use of capacity of existing ECO power grids interconnection for electricity
trade as well as for the objective of least cost energy supply and end-use efficiency
in the Region;



Agree as follows:

1. Proclaim 2013-2022 as the “ECO Decade for enhanced Energy
Cooperation”.

2. Express our desire to enhance cooperation in the field of production
operations and distribution of crude oil, natural gas, petrochemical and petroleum
products, expansion of energy transit by oil and gas pipelines, swap, etc. and to
develop electricity networks.

3. Emphasize the need for public and private sectors cooperation in line with
the Plan of Action for Energy/Petroleum Cooperation (2011-2015).

4. Recall the need for regional Energy Market for ECO Member States,
enhanced utilization of renewable and alternative sources of energy, increased
energy productivity and efficiency, promoting joint investments and encouraging
public and private companies to be involved in energy sector, training and
development of human resources for energy sector, consider the establishment of
appropriate financial mechanism in the region, and exchanging of the best practices
of phasing out energy subsidies among Member States;

5. Reiterate our firm desire to strengthen cooperation in the field of renewable
and alternative energy sources as an important step towards diversification of the
sources of the energy supply chain in the Region.

6. In view of existing power grids interconnection within the ECO Region and
beyond, Express the need to consider the possibilities in the Region to develop
gas-to-power transformation initiatives, taking into account the importance of its
environmental, safety and trade dimensions.

7. Emphasize the exchange the best practices on phasing out inefficient fossil
fuel energy subsidies and complying with environmental requirements in the
energy sector.

8. Reaffirm that the ECO Energy/Petroleum Ministerial meetings with
participation of observers in conformity with the relevant ECO Modalities shall be
held biennially to give guidance for developing policies, strategies and action
programmes as envisaged under this Declaration.

9. Call upon the ECO Secretariat to maximize its efforts to establish and
enhance cooperation with relevant international organizations/financial institutions,
including ECO Trade and Development Bank, Islamic Development Bank, etc.,
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with a view to raising necessary financial resources for ensuring implementation of
mutual projects/activities/studies within ECO Plan of Action for Energy/Petroleum
(2011-2015) and other energy related activities among Member States, including
those envisaged in this Declaration;

10. In order to enhance the energy cooperation Recall the need for study on a
new ECO Energy Cooperation Framework under the ECO Secretariat supervision
in cooperation with all interested research institutes.

11. Call upon Secretary General to exercise his supervisory role with a view to
ensuring necessary human resources and expertise needed for Secretariat to
accomplish its mandate in the area of energy cooperation.

12. Commend the work done by the Senior Officials Meeting (SOM) and
Thank Secretary General and his staff for their support and hard work to make this
Meeting a success;

13. Express our profound gratitude to the People and the Government of the
Islamic Republic of Iran and to the Ministry of Petroleum of the Islamic Republic
of Iran for the excellent arrangements made for the Meeting and generous
hospitality extended to the participating delegations.

6 March 2013, Tehran, Iran
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